Loudon County Government
Department of Accounts and Budgets

GENERAL
CAPITAL PROJECTS

For Period Ending
January 31, 2013
Fiscal Year 2012-2013




GENERAL CAPITAL PROJECTS
FUND 171

Active Subfunds
2013 Various Projects
2012 Various Projects
American Disability Act
Not Programmed
Buckeye Corrugated
Cloyd Creek Bridge/Unitia Road

Del Conca Project

Flow for Infrastructure Project

Geographic Information Systems
Multi-Use Agricultural Pavilion
Sheriff's Shooting Range

School Building Program




GENERAL CAPITAL PROJECTS
FUND 171
FY 2012-2013

013 - 100,677 - 395,323 496,000 496,000 - - -
012 168,371 - 955 (148,826) 20,500 - - 20,500 -
ADA 5,138 - - - 5,138 - - - 5,138
BAL 1,011,583 - - (852,497) 159,086 - - - 159,086
BUC (14,488) - 72,095 - 57,607 - - 57,607 -
CLD 19,049 - - - 19,049 19,049 - - -
*DEL - 990,000 77,000 600,000 1,667,000 1,590,000 77,000 - -
FLO 1,000,000 - - - 1,000,000 - - - 1,000,000
GIS 83,982 - 1,482 - 85,464 - - - 85,464
MAP - 24,000 - 6,000 30,000 30,000 - - -
SSR 305 - - - 305 - - - 305
**43M 6,524,386 24,811,253 23812 - 31,359,451 31,359,451 - - -

| Total 8,798,326 25,925,930 175,344 - 34,899,600 33,494,500 77,000 78,107 1,249,993 |
BAL 159,086

TOTAL AVAILABLE FOR PROJECTS AS OF JANUARY 31, 2013

> 159,086

*$77,000 is a refundable deposit from Del Conca - a Surety Agreement until Letter of Agreement is received.

**Subfund 43M - In January 2013, the remaining balance of bond proceeds was contributed to the component unit and is now
reflected in Education Capital Projects Fund 177.



GENERAL CAPITAL PROJECT
SUBFUND: 013

These are new projects that were approved during Fiscal Year 2012-2013.
Projects of a certain size or duration are separated and applied to this
subfund. These are projects with relatively smaller costs and/or will be more
likely completed during the fiscal year that it was budgeted in. Any funds
remaining after project completion will be transferred into subfund BAL.

Fiscal
Year
2012-2013
Beginning Cash Balance -
Revenue 53,260.40
Expenditures (306,077.15)
Trans from BAL on 12/4/12 395,323.00
Ending Cash Balance 142,506.25
[ lsuzois |

L Cash Balance 1



ACQ605B 2013/03/05 14:20:08

171 GENERAL CAPITAL PROJECTS

Sub Cost

Sub

Fnd-Funct-0bj-Fnd-Centr-0bj

ASSETS
171-11140- -013 CASH WITH TRUSTEE
171-14100- -013 ESTIMATED REVENUES
171-14200- ~-013 UNLIQUIDATED ENCUMBRANCES (CONTROL)
171-14500- -013 EXPENDITURES - CURRENT YEAR
TOTAL ASSETS
LIABILITIES
171-28100- ~013 APPROPRIATIONS (CONTROL)
171-28500~ -013 REVENUES (CONTROL)
TOTAL LIABILITIES
EQUITIES
171-34110- -013 ENCUMBRANCES - CURRENT YEAR
171-39000- -013 UNASSIGNED
171-39000~ -013 BUDGET UNASSIGNED
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: 013
Ending Fund: 171 Ending Sub Fund: 013

Loudon Co Central Accounting

Balance Sheet

JANUARY 31,

013 FY 2012/2013

Account Name

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

2013

(CONTROL)

FlexGen4 (7.0U)

Amount

142,506.25
100,677.00

10,135.02
306,077.15

Page:



GENERAL CAPITAL PROJECT
SUBFUND: 012

These are new projects that were approved during Fiscal Year 2011-2012.
Projects of a certain size or duration are separated and applied to this
subfund. These are projects with relatively smaller costs and/or will be more
likely completed during the fiscal year that it was budgeted in. Any funds
remaining after project completion will be transferred into subfund BAL.

Fiscal Fiscal
Year Year
2011-2012 2012-2013
Beginning Cash Balance - 168,371.22
Revenue 269,364.92 (0.09)
Accounts Receivable (222.44) 955.00
Expenditures (252,408.26) -
Exp for Prior Year Encumbrances - (14,500.00)
Trans from 011 on 1/10/12 66,637.00 -
Trans from BAL on 6/11/12 85,000.00 -
Trans to BAL on 12/4/12 - (148,826.00)
Ending Cash Balance 168,371.22 6,000.13
l
I~ 1/31/2013 |

| |
LCash Balance,



ACQE05B 2013/03/05 14:20:08 Loudon Co Central Accounting

FlexGen4 (7.00U) Page:
Balance Sheet
JANUARY 31, 2013
171 GENERAL CAPITAL PROJECTS 012 FY 2011 / 2012
Sub Cost Sub
Fnd-Funct-Obj-Fnd-Centr-0bj Account Name Amount
ASSETS
171-11140- -012 CASH WITH TRUSTEE 6,000.13
171-14600-  -012 EXP CHGD TO RESERVE FOR PRIOR YRS ENC 14,500.00
TOTAL ASSETS 20,500.13
LIABILITIES
171-28500-~ -012 . REVENUES (CONTROL) 0.09
TOTAL LIABILITIES 0.05
EQUITIES
171-34120- -012 ENCUMBRANCES - PRIOR YEAR ) 1,500.00-
171-39000~ -012 UNASSIGNED 19,000.22-
TOTAL EQUITIES 20,500.22-
Fund Is In Balance : 0.00
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: 012
Ending Fund: 171 Ending Sub Fund: 012

* End of Report: LOUDON .CO CENTRAL ACCOUNTING *



ACQ605B

2013/02/06 12:03:33

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub

Fnd-Funct-0Obj-Fnd-Centr-0bj

171-11140-~ -
171-11500~- -
171-11510- -
171-14100- -
171-14200- -
171-14500- -

171-22100- -
171-22110- -
171-28100- -
171-28500- -

171-34110- -
171-39000- -
171-39000- -

G/L Month:

06 JUNE

Beginning Fund: 171

Ending Fund:

171

012
012
012
012
012
012

012
012
012
012

012
012
012

Beginning Sub Fund:

Ending Sub Fund:

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2012

012 FY 2011 / 2012

Account Name
ASSETS

CASH WITH TRUSTEE

PROPERTY TAXES RECEIVABLE

ALLOWANCE FOR UNCOLLECTABLE PROPERTY TAX
ESTIMATED REVENUES

UNLIQUIDATED ENCUMBRANCES (CONTROL)
EXPENDITURES - CURRENT YEAR (CONTROL)

TOTAL ASSETS

LIABILITIES

DEFERRED REVENUE - CURRENT PROPERTY TAXE
DEFERRED REVENUE - DELINQUENT PROPERTY T
APPROPRIATIONS (CONTROL)

REVENUES (CONTROL)

TOTAL LIABILITIES

EQUITIES
ENCUMBRANCES - CURRENT YEAR
UNASSIGNED
BUDGET UNASSIGNED

TOTAL EQUITIES

Fund Is In Balance

012
01z

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U)

Amount

168,371.22
98,299.00
8,984.00-
268,063.00
25,000.00
252,408.26

803,157.48

85,104.00-

3,256.00-
415,500.00-
269,364 .92-

773,224.92-

25,000.00-
152,369.56-
147,437.00

Page:



GENERAL CAPITAL PROJECT
SUBFUND: ADA

The ADA subfund is for maintaining project costs associated with meeting the
requirements of the American Disability Act.

Fiscal Fiscal Fiscal Fiscal
Year Year Year Year
2009-2010 2010-2011 2011-2012 2012-2013
Beginning Cash Balance 100,052.04 100,052.04 15,000.00 5,138.00
Revenue
Expenditures - (7,500.00) (9,862.00)
Trans to BAL on 5/4/11 - (77,552.04)
Ending Cash Balance 100,052.04 15,000.00 5,138.00 5,138.00
| 1312013 |

|
B o e



ACQ605B 2013/03/05 14:20:08

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-0bj-Fnd-Centr-0bj

Loudon Co Central Accounting

Balance Sheet

JANUARY 31,

ADA AM DISABILITY ACT

Account Name

ASSETS
CASH WITH TRUSTEE

TOTAL ASSETS

EQUITIES
UNASSIGNED

TOTAL EQUITIES

Fund Is In Balance

171-11140~ -ADA
171-35000- -ADA
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: ADA

Ending Fund: 171

Ending Sub Fund:

ADA

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

2013

FlexGen4 (7.0U) Page:

Amount

5,138.00

5,138.00

5,138.00-



ACQ605B

171 GENERAL CAPITAL PROJECTS

G/L Month:
Beginning Fund: 171
Ending Fund:

2013/02/06 12:03:33

Sub Cost
Fnd-Funct~-0bj-Fnd-Centr-0bj

171-11140- -ADA

171-14500-~ -ADA

171-28100- -ADA

171-35000- -ADA

171-32000- -ADA
06 JUNE

171

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2012

ADA AM DISABILITY ACT

Account Name
ASSETS

CASH WITH TRUSTEE
EXPENDITURES - CURRENT YEAR (CONTROL)

TOTAL ASSETS

LIABILITIES
APPROPRIATIONS (CONTROL)

TOTAL LIABILITIES

EQUITIES

UNASSIGNED
BUDGET UNASSIGNED

TOTAL EQUITIES

Fund Is In Balance

Beginning Sub Fund: ADA

Ending Sub Fund:

ADA

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U) Page:

Amount

5,138.00
9,862.00



ACQ605B

171 GENERAL CAPITAL PROJECTS

Fnd-Funct-0obj-

2012/10/09 11:44:52

171-11140- -ADA
171-14500- ~ADA
171-28100- -ADA
171-39000~- ~ADA
171-39000- -ADA

Sub Cost Sub
Fnd-Centr-0bj

BaN

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2011

ADA AM DISABILITY ACT

Account Name
ASSETS

CASH WITH TRUSTEE :
EXPENDITURES - CURRENT YEAR (CONTROL)

TOTAL ASSETS

LIABILITIES
APPROPRIATIONS (CONTROL)

TOTAL LIABILITIES

EQUITIES

UNASSIGNED
BUDGET UNASSIGNED

TOTAL EQUITIES

Fund Is In Balance

FlexGen4 (7. 0U) Page:

Amount



ACQ605B . 2010/09/30 14:40:17

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-0Obj-Fnd-Centr-0bj

T

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2010

ADA AM DISABILITY ACT

Account Name

ASSETS
171-11140- -ADA CASH WITH TRUSTEE
TOTAL ASSETS
EQUITIES
171-39000- -ADA UNDESIGNATED FUND BALANCE
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: ADA
Ending Fund: 171 Ending Sub Fund: ADA

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

5
i

FlexGena (7.0U) Page:

Amount

100,052.04



GENERAL CAPITAL PROJECT
SUBFUND: BAL

The BAL subfund is undesignated cash balance that may be assigned to new projects,
or utilized to offset expenses when project estimates are too low.

Any remaining subfund cash balances at project completion will be moved into the
BALANCE subfund if not immediately assigned to another project.

Fiscal Fiscal Fiscal Fiscal
Year Year Year Year
2009-2010 2010-2011 2011-2012 2012-2013
Beginning Cash Balance 569,969.67 687,237.42 913,479.90 1,011,582.60
Transfer to 012 subfund 6/11/12 (85,000.00)
Transfer to 013 subfund 12/4/12 (395,323.00)
Transfer to MAP subfund 12/4/12 (6,000.00)
Transfer to DEL subfund 1/7/13 (600,000.00)
Transfer from CSB subfund 6/17/10 0.30
Transfer from SCC subfund 6/17/10 13,667.62
Transfer from WBU subfund 6/17/10 0.02
Transfer from 009 subfund 6/30/10 103,599.81
Transfer from 010 subfund 5/4/11 148,690.44
Transfer from ADA subfund 5/4/11 77,552.04
Transfer from 011 subfund 1/10/12 183,102.70
Transfer from 012 subfund 12/4/12 148,826.00
Ending Cash Balance 687,237.42 913,479.90 1,011,582.60 159,085.60




ACQ605B 2013/03/05 14:20:08

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-Obj-Fnd-Centr-0bj

Loudon Co Central Accounting

Balance Sheet

JANUARY 31,

2013

BAL UNPROGRAMMED CAPITAL PROJECTS

Account Name

ASSETS
CASH WITH TRUSTEE

TOTAL ASSETS

EQUITIES
UNASSIGNED

TOTAL EQUITIES

Fund Is In Balance

171-11140- ~BAL
171-39000- -BAL
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: BAL

Ending Fund: 171

Ending Sub Fund:

BAL

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U) Page:

Amount

159,085.60

159,085.60-



ACQ605B 2013/02/06 12:03:33

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-0bj-Fnd-Centr-0bj

Loudon Co Central Accounting

Balance Sheet
JUNE 30,

BAL UNPROGRAMMED CAPITAL PROJECTS

Account Name

ASSETS
171-11140- -BAL CASH WITH TRUSTEE
TOTAL ASSETS
EQUITIES
171-39000~- -BAL UNASSIGNED
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: BAL
Ending Fund: 171 Ending Sub Fund: BAL

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U)

Amount

1,011,582.

1,011,582.

1,011,582.



ACQ605B ‘.‘2012/10/09 11:49:50

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct -Obj -Fnd-Centr-0bj

L

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2011

BAL UNPROGRAMMED CAPITAL PROJECTS

Account Name

ASSETS
171-11140- ~-BAL CASH WITH TRUSTEE
TOTAL ASSETS
EQUITIES
171-39000- -BAL UNASSIGNED
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: BAL
Ending Fund: 171 Ending Sub Fund: BAL

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U)



. T,
i

ACQ605RB 2010/09/30 14:40:17 Loudon Co Central Accounting FlexGen4 (7.0U) Page:
Balance Sheet
JUNE 30, 2010
171 GENERAL CAPITAL PROJECTS BAL UNPROGRAMMED CAPITAL PROJECTS
Sub Cost Sub
Fnd-Funct-0bj-Fnd-Centr-0bj Account Name Amount
ASSETS
171-11140— -BAL CASH WITH TRUSTEE 687,237.42
TOTAL ASSETS 687,237.42
EQUITIES
171-39000- -BAL UNDESIGNATED FUND BALANCE 687,237.42-
TOTAL EQUITIES 687,237.42~
Fund Is In Balance 0.00
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: BAL
Ending Fund: 171 Ending Sub Fund: BAL

* End of Report: LOUDON CO CENTRAL ACCOUNTING *



GENERAL CAPITAL PROJECT
SUBFUND: BUC

The BUC subfund was established for expenditures associated with site development
at Highlands Business Park for location of a new manufacturing facility and corporate
offices for Tennessee Packaging, a division of Buckeye Corrugated, Inc.

On June 7, 2010, County Commission approved entering into an agreement with
Tennessee Packaging on contributing funds for local match for a State ECD Grant
for infrastructure and site work.

All local match requirements of the Grant Program will be reimbursed by Buckeye
Corrugated.

On August 9, 2010, County Commission approved resolutions rescinding prior
resolutions from June 7, 2010 with Tennessee Packaging, contracting instead with
Buckeye Corrugated Incorporated, the parent company of Tennessee Packaging.

On October 4, 2010, County Commission approved resolution 100401-F to provide
cash flow for the Buckeye Corrugated project from Fund 171 Subfund FLO.

Fiscal Fiscal Fiscal
Year Year Year
2010-2011 2011-2012 2012-2013
Beginning Cash Balance - (850,058.62) (14,488.31)
Revenue 726,588.63 352,943.35 14,184.47
Expenditures (1,068,450.34) (25,569.95) (57,607.30)
Due from other Governments (508,196.91) 508,196.91 -
Ending Cash Balance (850,058.62) (14,488.31) (57,911.14)
1/31/2013

Cash Balance

*Project completed February 2013. State of Tennessee and Buckeye Corrugated
have been billed on final Expenditures of $57,911. Total Project - $1,151.628.



ACQ605B 2013/03/05 14:20:08

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub

Fnd-Funct-0bj-Fnd-Centr-0bj

171-11140- -BUC
171-14600~- -BUC
171-28500- -BUC
171-34120- -BUC
171-39000~ -BUC
G/L Month: 01 JANUARY

Beginning Fund: 171

Ending Fund:

171

" Loudon Co Central Accounting

Balance Sheet
JANUARY 31, 2013

BUC BUCKEYE CORRUGATED, INC

Account Name
ASSETS

CASH WITH TRUSTEE
EXP CHGD TO RESERVE FOR PRIOR YRS ENC

TOTAL ASSETS

LIABILITIES
REVENUES (CONTROL)

TOTAL LIABILITIES

EQUITIES

ENCUMBRANCES - PRIOR YEAR
UNASSIGNED

TOTAL EQUITIES

Fund Is In Balance

Beginning Sub Fund: BUC

Ending Sub Fund:

BUC

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U)

Amount

Page:

1



ACQ605B 2013/02/06 12:03:33 Loudon Co Central Accounting

FlexGen4 (7.0U) Page:
Balance Sheet
JUNE 30, 2012
171 GENERAL CAPITAL PROJECTS BUC BUCKEYE CORRUGATED, INC
Sub Cost Sub :
Fnd-Funct-0Obj-Fnd-Centr-0bj Account Name Amount
ASSETS
171-11140- -BUOC CASH WITH TRUSTEE 14,488.31-
171-14100- -BUC ESTIMATED REVENUES 428,982.00
171-14600~ -BUC EXP CHGD TO RESERVE FOR PRIOR YRS ENC 25,569.95
TOTAL ASSETS 440,063 .64
LIABILITIES
171~28500- -BUC REVENUES (CONTRdL) 352,943.35-
TOTAL LIABILITIES . 352,943.35-
EQUITIES
171-34120- -BUC ENCUMBRANCES - PRIOR YEAR 87,120.75-
171-35000~ -BUC UNASSIGNED 428,982.46
171-39000- —BUC' BUDGET UNASSIGNED 428,982.00-
TOTAL EQUITIES 87,120.29-
Fund Is In Balance 0.00
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: BUC
Ending Fund: 171 Ending Sub Fund: BUC

* End of Report: LOUDON CO CENTRAL ACCOUNTING *



ACQ605B 2012/10/09 11:52:00 Loudon Co Central Accounting . FlexGen4 (7.00U)

Balance Sheet
JUNE 30, 2011

171 GENERAL CAPITAL PROJECTS .BUC BUCKEYE CORRUGATED, INC
Sub Cost Sub
Fnd-Funct-0bj -Fnd-Centr-0bj Account Name Amount
ASSETS

171-11140- ~BUC CASH WITH TRUSTEE 850,058.62-
171-11430- -BUC DUE FROM OTHER GOVERNMENTS 508,196.91
171-141i00- -BUC ESTIMATED REVENUES 1,156,728.00
171-14200- -BUC UNLIQUIDATED ENCUMBRANCES (CONTROL) 87,120.75
171-14500-~ -BUC EXPENDITURES - CURRENT YEAR (CONTROL)

1,068,450.34

TOTAL ASSETS 1,970,437.38

LIABILITIES
171-28100- -BUC APPROPRIATIONS ({CONTROL) 1,156,728.00~
171-28500- -BUC REVENUES (CONTROL)

726,588.63-

TOTAL LIABILITIES

EQUITIES
171-34110- ~BUC ENCUMBRANCES - CURRENT YEAR 87,120.75~
TOTAL EQUITIES 87,120.75-
Fund Is In Balance 3 0.00
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: BUC
Ending Fund: 171 Ending Sub Fund: BUC"

* End of Report: LOUDON CO CENTRAL ACCOUNTING *



GENERAL CAPITAL PROJECT
SUBFUND: CLD

On March 6, 2006, County Commission approved entering into an agreement with the
Tennessee Department of Transportation (TDOT) for funding assistance to replace the
bridge over Cloyd Creek. Subfund CLD was established for this purpose.

Per the contract with TDOT, total cost is estimated at $1,475,000 and will be covered
as follows:

80% Federal Highway Bridge Replacement

16% State Bridge Grant Funds
4% Local Government Funds

Loudon County Government's portion of expenditures is estimated at $59,000.00.

Fiscal Fiscal Fiscal Fiscal
Year Year Year Year
2009-2010 2010-2011 2011-2012 2012-2013
Beginning Cash Balance 56,029.03 55,848.57 19,048.57 19,048.57
Revenue
Expenditures - (36,800.00)
Contracts Payable (180.46)
Ending Cash Balance 55,848.57 19,048.57 19,048.57 19,048.57




ACQ605B 2013/03/05 14:20:08

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-0bj~Fnd-Centr-0bj

Loudon Co Central Accounting

Balance Sheet
JANUARY 31, 2013

CLD CLOYD CREEK BRIDGE ON UNITIA RD

Account Name

ASSETS
171-11140- ~-CLD CASH WITH TRUSTEE
TOTAL ASSETS
LIABILITIES
171-28100- ~-CLD APPROPRIATIONS (CONTROL)
TOTAL LIABILITIES
EQUITIES
171-35000- -CLD UNASSIGNED
171-35000- -CLD BUDGET UNASSIGNED
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: CLC
Ending Fund: 171 Ending Sub Fund: CLD

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U) Page:

Amount



ACQ605B 2013/02/06 12:03:33

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd~Funct-0Obj-Fnd-Centr-0bj

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2012

CLD CLOYD CREEK BRIDGE ON UNITIA RD

Account Name

ASSETS
171-11140- -CLD CASH WITH TRUSTEE
TOTAL ASSETS
LIABILITIES
171-28100-  -CLD APPROPRIATIONS (CONTROL)
TOTAL LIABILITIES
EQUITIES
171-39000- -CLD UNASSIGNED
171-39000~ ~-CLD BUDGET UNASSIGNED
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: CLD
Ending Fund: 171 Ending Sub Fund: CLD

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U) Page:

Amount



PR

ACQ605B  2012/10/09 12:03:25 Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2011

171 GENERAL CAPITAL PROJECTS CLD CLOYD CREEK BRIDGE ON UNITIA RD
" Sub Cost Sub

Fnd-Funct-0Obj-Fnd-Centr-0bj Account -Name

ASSETS
171-11140- -CLD CASH WITH TRUSTEE
171-14500~ -CLD EXPENDITURES = CURRENT YEAR (CONTROL)
TOTAL ASSETS
LIABILITIES
171-28100- -CLD APPROPRIATIONS (CONTROL)
TOTAL LIABILITIES
EQUITIES
171-39000- -CLD UNASSIGNED
171-39000-~ -CLD BUDGET UNASSIGNED
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: CLD
Ending Fund: 171 Ending Sub Fund: CLD

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U)

Amount

19,048.57
36,800.00



ACQ605B 2010/09/30 14:40:17

171 GENERAL CAPITAL PROJECTS

: Sub Cost Sub
Fnd-Funct-Obj-Fnd-Centr-0bj

J—
~

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2010

CLD 'CLOYD CREEK BRIDGE ON UNITIA RD

Account Name

ASSETS
171-11140- -CLD CASH WITH TRUSTEE
TOTAL ASSETS
EQUITIES
171-39000- -CLD UNDESIGNATED FUND BALANCE
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 06 JUNE .
Beginning Fund: 171 Beginning Sub Fund: CLD
Ending Fund: 171 Ending Sub Fund: CLD

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

"\
'

FlexGen4 (7.0U) Page:

Amount

55,848.57

55,848.57

55,848.57-~



GENERAL CAPITAL PROJECT
SUBFUND: DEL

The DEL subfund is established for expenditures associated with the site development
at Sugarlimb Industrial Park for the location of a new manufacturing facility.

On October 29, 2012, County Commission approved Resolution #102912-A for the sale of
property in the Sugarlimb Industrial Park to a European manufacturing company, namely,
Del Conca USA, Inc. (See Exhibit 1 & 2). County Commission also approved Resolution
#102912-B authorizing the submission of a FastTrack Infrastructure Development
Application (FIDP) to the Tennessee Department of Economic and Community
Development to support the project and partially finance the cost of site preparation/
infrastructure improvements (See Exhibit 3 & 4). It would be necessary to construct an
industrial access road to serve the proposed facility. Therefore, Resolution #102912-C
resolved that a contract be entered into with the Tennessee Department of Transportation
for assistance in the construction and completion of the proposed industrial access
highway under the provisions of the Industrial Highway Act of 1959 (See Exhibit 5).
Budget estimates attached (See Exhibit 6 & 7).

Fiscal
Year
2012-2013
Beginning Cash Balance -
Revenue -
Surety Deposit (Del Conca) 77,000.00
Expenditures -
Transfer from BAL subfund 600,000.00
Ending Cash Balance 677,000.00
1/31/2013

Cash Balance




‘Now, Therefore, Be it Resolved, that the Loudon County Commission hereby agrees ‘to co

Resolution No. “Ool_(l [al‘A

A Resolution of the Loudon County Commrssnon authonzmg the sale of certam

property in Sugarlimb Industrial Park and locatlon inducements for Pro;ect
Sparrow '

" -Whereas, following a multi-state site selection search beginning in 2008, Pro;ect SparroW‘ eremafter

referréd to as Company) has forwarded to the Loudon County Economu: Development Agency aletter of ‘

- intent, dated October 11, 2012 indrcatrng the company’s |ntent to construct a manufacturmg farcihty in

.Sugarhmb Industrial Park at 197 Henry Drive, referenced by County Tax Map 33,a portion of Parcel 5.0,
Soand :

Whereas, Company is a European manufacturer of products for the residential and commercral
construction-sector and plans to construct a U.s. manufacturing facility in Loudon County/Cr jof Loudon
comprising approximately 320,000 sq, ft., employing approximately 178 and investing approxrmately
$70,000,000 in real and personal property over a 5-year penod and

Whereas, Company deSIres to expedite construction to ensure that production can commence ln or
around the end of 2013, and

- w5

Whereas, the Loudon County Economic Development Agency Board of Directors recornm" ds that
certain inducements and assistance be provided to Company involving site grading, exténé'fon‘ of

“Infrastructure, road construction and payment in lieu of taxes to secure the Company s presence in

Loudon County/City of Loudon, and

Whereas, the Blair Bend/Sugarlrmb Industrial Committee has considered and recommend »he'sale of
said property, to Company at a pnce of $15,000/acre.

provide the following inducements to the project:

1. Tosellto Company a tract of land in Sugarlimb Industrial Park consxsting of: approx;matety 30
acres+/- at a price of $15,000/acre with the actual acreage to be determined by boundary
survey. . .

2. To provide a pad-ready, graded site accommodating a 320,000 sq. ft. manutactu gfacility and
ancillary parking and access as reﬂected on the attached drawing being a part of tbr.s'
resolution. : .

3. To constryct and extend infrastructure to the property boundary. :

v To construct an industrial access road from the end of the bridge on Henry Drive’ a ektending
southto the southern property line of said tract and to enter into a contract wlt e State of

Tennessee Department of Transportation for State Industrial Road funds estlma e ‘at .
$1 100, ODO

. .. . Exhibit1



. Be It Finally Resolved, that this Resoiution shall take effect immedlately the public welfaf

5 To authorize'a 10-year payment in Iieu of tax (PiLOT) for real and personal .prope -
$168,574 annually,

6. Toenterinto contracts with the State of Tennessee Department of Economxc and Community .
. Development to secure $750 000 In Fast Track infrastructure ($590,000) and tralnlné assistance -
($160 000) per the Department’s commitment dated October 10, 2012 and hereln ttached as
.an exhlblt to this Resolution

7.

mpany
. with specrahzed foundation and footers for: the manufacturlng pro;ect per the Iette “of

payment in lieu of taxes received from the project to fund debt service for site gradrng an

infrastructure costs. In addition, Loudon County shall serve as the fiscal and grant recipie' ‘

" project. Prior to incurring expenditures for engineering, site grading or utility extension, the.' ounty
shaii receive from Company acceptable surety sufficient to cover the outlay of funds utlIIZed for such
purposes previously mentioned. Said surety shall exist until such time as the appropriate’ industnal

Development Board shail enter into an agreement for an in-lieu of tax payment as described In item #5
or until such time as an occupancy certiﬂcate is obtalned for the facility.

Be, It, Further Resblved, that the County COITHTIISSIOH authorizes the Mayor to sign all appifcabie grant
contracts and property closing documents

eq:'uiring it.

Passed this the 20" Day of October, 2012

. Estelle Herron, Mafor, Loudon County, Tennessee

%w/zéfé_c

Roy Bledsoe; Chair, Loudon County Commission

Lhitoe Srets

darlene Russell, Loudon County Court Clerk

STATE OF TENNESSEE, LQUDON CD!JNTY

i, Darlena M. Russell, Counfy Court Glatklor nald aausly
oertHy this to he a true and comaat 6oy of the original
which Is on file In my officeat the ColitI1ouse, Annex

In Loudon. Witness my hand and sgal at office, this
20 %4_ Peges_..‘z{_zf_'___-_—.
s, UAral, M : Clerk

S PT ! lw_;__of . DG,




Exhibit 2

PURCHASE AND SALE AGREEMENT

This PURCHASE AND SALE AGREEMENT (the “Agresment”] is antered into as of the 4&, day of
February, 2013 {the "Effective Date”}, by and between THE CITY OF LOUDON and LOUDON COUNTY, -
TENNESSEE, governmental entities {collectively, "Seller”), and DEL CONCA USA, INC., incorporated in

the State of lllinois {"Buyer”},

WITNESSETH:

1. The Property. Upon and subject to the terms and conditions contained hereln, Buyer agrees
to purchase from Seller, and Seller agrees to sell to Buyer, the following (collectively, the

“Property”): _
The land shown as Lot 4R-1 on Exhibit 2 attached hereto, located in the Sugarlimb

a.
Industrial Park in the City of Loudon, County of Loudqn, State of Tennessee, belng
part of parcel 5.00 of Tax Map 33 (Exhibit 1}, and containing approxitnately 27.501
acres, together with all easements, rights, appurtenances, fixtures and privileges
appurtenant thereto {the "Land”). The Land shall not include the Access Road
shown on Exhibit ? as running adjacent to the Property and such roadway shall
continue 10 be owned by Seller. ‘

b. All improvements of every kind and deseription located on the Land {collectively, the

“Improve ments” 8

All warranties, guarantees, permits, licenses, architectural and engineering plans,

reports, tests, consents, approvals, specifications, drawings, studies and surveys

refating to the Land or the Improvements {callectively, the “Documents”).
Seller will prepare and record, at Seller's sole expense, a subdivision plat for the above
referenced Land, in a form reasonably acceptable to Buyer, at the time the boundary survey
~ iscomplete.

2. Purchase Price. Buyer shall pay to Seller as the total price (the “Purchase Price”) for the
Property the sum of $15,000/acre, calculated to the nearest one-hundredth of an acre, with
the total acreage to be determined by a boundary survey pursuaht to paragraph 5.b herein,
which shall be payable on the Closing Date in immediately available federal funds, subject to
the adjustments and prorations hereinafter provided. Payment shall be made in the form of

a cashier's check, law flirm trust account check, or by a wire transfer,

3. Condition of Property: Inspection.
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a, Buyer acknowledges and agrees that, subject to the provisions of subparagraph 3.c,
below, and except as otherwise set forth in this Agreement, to accept the Property
and alt poriions thereof in “AS 15" conditlon, subject to completion of the She Work
as described in Exhibit 3, and subject to ordinary wear and tear and damage by
casualty {which is governed by paragraph 8 below). '

alk defined below),

except as provided In subparagraph 3.b.vii below, after the Effective Date, the
following items:
i, Copies of all licenses and permits relating to the Property,

il.  All plans and specifications relating to the Property,

li.  Any engineering reports or studies relating to the Property In Seller'’s
possession of coptrol,

v.  True, correct and complete copies of any and all notices, requests,
correspondence, files, pleadings, or other documents relevant to Buyer's
evaluation of pending or threatened claims or litigation relating to the
Property, including, without limitation, any documents ralating to the
environmental condition of the Land, the Improvements and any adjacent
property,

v.  Complete copies of any boundary, as built or other surveys of the Land or
improvements, '

vi.  Complete copies of all warranties or guarantees regarding the Property, and

vii.  Coples of all existing environmental reports, studies, analy;ses and data in
Seller’s possession, whether or not prepared for the benefit of Seller, within
three (3) businass days after the Effective Date,

vili.  Coples of existing title insurance policles and title reports in Seller's
possession regarding the Pro\perty,

Ix. Copies of any restrictive covenants or canditions regarding the Propeny,

c Buyer and Buyer's consultants shall have until 5:00 p.m. Eastern Time o'n the sixtieth
(60™) day following the Effective Date {the “Inspection Period”} to inspect the
Property, including the right to perform environmental site assessments and to
examine the physical condition of the Property including all Improvements and
Documents located thereon or relating thereto. Seller hereby grants a revocable
license to Buyer, its employees, contractors and agents to access the Property to

perform such environmental assessments as Buyer shall determine appropriate inits
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sole discretion, including, without limitation, any tests, surveys, inspections and
sampling {the “Environmental Assessments”). In performing the Environmental
Assessments, Buyer agrees to use commercially reasonable efforts {I} to pose no
material threat 1o the safety of persons or the envirohment, (i} to cause no material
damage to the Property, and {iii) followingA completion of the Environmental
Assessments, 10 restore the Property to the same or better condition than the
condition existing immediately prior to Buyer's exercise of Its rights under thls
paragraph, at Buyer’s sole cost and expense, If Buyer is not satisfied, In Buyer's sole
discretion, with the results of Buyer's inspection, Buyer shall have tﬁe right,
exercisable by delivery of written notlee to Seller at any time prior to the expiration
of the Inspection Perlod, to terminate this Agreement, whereupon the provisions in
paragraph 13 below shall apply. Notwithstanding any provision contained herein to
the contrary, in the event that Buyer determines, in its sole discretlon, the need for
additional environmental site assessments at any time during the lnspectio_n Period,
the parties shall make a good faith effort to agree upon a reasonable extension of
the inspection Perlod for such purpose at no additional cost.

d. Buyer shall indemnify Seller from and against all liability, loss, damage and expense
arising directly from the inspection of the Property by Buyer or its agents or
consultants.

4. Conveyance Documents.
a. Seller shall convey to Buyer the Land and the Improvements by limited warranty

deed in a form to be mutually agreed upbn by Buyer and Seller prior to Closing {the

“Deed”),
b. Seller shall convey to Buyer all of Seller’s rights, title and interest in the Documents

pursuant to an Assignment of Warranties and Documents {the “Assignmant of

Warranties”),

"

i shall be a condition to Buyer’s obligation to consummate the transaction
contemplated hereby that, upon the recording of the Deed, the Title Company (as
defined below) shall issue to Buyer an ALTA Owner’s Policy of Title Insurance, with
an effective date and time as of the date and time of the recording of the Deed (the
“Title Policy”) In the amount of the Purchase Price, insuring title to the Land and
Improvements in Buyel, free and clear of all encumbrances other than the

Permitted Exceptions (defined below). Seller agrees to deliver to the Title Company,

3 @Mﬂ
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on or prior to the Closing Date, an affidavit in a form reasonably satisfactory to Seller
and the Title Company, to induce the Title Company to remove the so-called
standard exceptions from the Title Policy (the “Title Company Affidavit”). The "Title
Company” shall be First Amerlcan Title Insurance Company,_ acting through
Tennessee Valley Title, as its agenf.

b. Seller shall provide at Buyer's expense {through the FastTrack infrastructure
Development Program (“FIDP”) grant or otherwise) a current ALTA/ACSM Land Title
Survey of the Land and Improvements meeting those survey requirements adopted
by ALTA/ACSM and effective February 23, 2011 as marked on Exhibit 5, prepared by
a surveyor registered In the State of Tennessee and reasonably acceptable to Buyer,
certified ta Buyer and the Title Company (the "Survey”). The Survey shall state the
acreage of the Land to the nearest one-hundredth of an acre,

¢ For the purposes hereof, the term “Permitted Exceptions” means:

. Real estate taxes and assessments which are a flen but not yet due and

payable,

il Building and zoning ordinances and regulations,

lii. Deed restrictions as provided as Exhibit 4,

iv.  Any matters disclosed on the Commitment (as defined below) or the Survey
and not objected to by Buyer as provided below, and

V. Liens or other encumbrances arising as the result of labor perfarmed,
materials delivered or action taken with respect to the Land at the direction
of Buyer, by Buyer, its employees, agents or contractors,

d. Buyer shall order from the Title Company a Title Commitment with respect to the
Property for issuance of the Title Policy {the “Commitment”). In the event the
Commitment or the Survey shows any encumbrance, other than "Permitted
Exceptions,” affecting title to the Property which is not acceptable to Buyer, In lts
sole discretion, or if any update of the Commitment or the Survey prior to Closing
shows any encumbrance not previously reflected in the Commitment or Survey that
is not acceptable to Buyer, in its sole discretion (a "Defect”), Buyer shall provide
written notice of such Defect to Seller within fourteen {14) days following receipt of
the Commitment and Survey, or any update thereof,

e. Following receipt of notice of a Dafect, Seller shall have the right, exercisable within
thirty (30) days after receipt of the notice of such Defect, to cure such Defect, but

shall not be obligated 10 do so, except as set forth below. if Seller elects to cure any

L G

S1C3003+%12



Defect, Seller shall so notify Buyer and shall exercise commercially reasonable
efforts to affect such cure. If, within the thirty (30) day period deseribed in this
paragraph 5.e., Seller does not cure or remove the Defect to the reasonable
satisfaction of Buyer, then Buyer shall have the right to elther:
i Acteptthe 'Property subject to the Defect, with no reduction in the Purchase
Price and with the additional exception shown in the Title Policy, or
ii. Terminate this Agreement, in which event the provisioné of paragraph 13
belaw shall apply. |
The Clasing Date shall be extended as necessary to permit each of Seller and Buyer
10 exercise its rights and perform its obligations within the time perlods set forth in
this paragraph 5.e.

f. Seller shall be obligated to pay and discharge all mortgages, deeds of trust,
mechanics’ and materialmen’s liens, tax liens for taxes already past due and
assessments encumbering the Property, other than any liens arsing for labor
performed or matertals delivered to the Land caused by or st the direction of
employees, agents or contractors of Buyer.

5. Closing,
a. The closing of the transactions cor\t-ehplated hereby {the “Closing”} shall take place

in escrow on a date selected by Buyer and not later than thirty (30} days following

the later of:
i The completion of the work described on Exhibit 3 attached hereto and

made a part herecf {the "Site Work”) or

. Expiration of the Inspection Period, or on such other date as may be
established In accordance with the provisions of this Agreement or
otherwise agreed to by the parties in writing {the closing date, as the same
may be so adjusted or extended, is herein referred to as the "Closing Date”),

k. Seller and Buyer hereby appoint the Title Company to act as escrow agent ("Escrow
Agent”) for the Closing of this transaction. A signed counterpart of this document
shall serve as the escrow instructions to the Escrow Agent.

C. On the Closing Date, and provided that Buyer simultaneously performs its
obligations hereunder, Seller shall deposit with the Escrow Agent all of the items
listed below, properly executed by Seller, as applicable:

. Deed.

il. Assignment of Warranties.
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iil. Seller's affidavit of non-foreign status, as contemplated by Section 1445 of the
internal Revenue Code of 1986, as amended ‘(if. applicable to government
entities).

iv. An executed copy of a closing statement {“Closing Statement”) prepafed by the
Escrow Agent reflecting the Purchase Price as adjusted to reflect the allocation
of closing costs as set forth herein,

y. The Title Company Affidavit in favor of the Title Company pursuant to paragraph
5.a, above.

vi. Any other documents or instruments required by the terms of this Agreement,

d, On the Closing Date, and provided that Seller simultanecusly performs its
obligations hereunder, Buyer shall deposit with the Escrow Agent all of the items
listed below to Selter, properly executed by Buyer, as applicable:

i. The Purchase Price, subject to the adjustments and prorations as hereinafter
provided.

i, An executed copy of the Closing Statement.

fii. Al other documents or items required by the terms of this Agreement,

e On the Closing Date, the Escrow Agent shall complete this transaction by:
i, Causing the Deed to be filed for record with the Loudon County Register of
Deeds.

ii. lssuing the Title Policy to Buyer.

iii. Charging the Seller and the Buyer for those costs and expenses to be paid by
each.

iv. Delivering to each party the Documents to be delivered to Buyer and Seller,
respectively, and disbursing the Purchase Price to Seller, after deducting any
sums, charges and prorations as required hereunder,

v. Preparing and forwarding to each party one signed copy of the Escrow Agent’s
Closing Statement showing all of the receipts and disbursements of the escrow,

f. In the event the. Escrow Agent is unable to simultaneously perform all of the
instructions set forth above, it shall so notify Buyer and Seller and retain all funds
and Documents in Its possession pending receipt of further instructions jointly
issued by Buyer and seller, Pending resolution of any such dispute, Escrow Agent is
authorized to deposit all funds and Documents in its possession into court, in which -

event Escrow Agent shalf be discharged from all further obligations hereunder.
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Buyer may elect to close the transaction contemplated hereby prior 1o completion
of the Site Work. If Buyer glects to do so, Seller’s obligatlon to complete the site
Work shall continue after Closing until such Site Work is completed in accordance
with Exhibit 3 attached hereto, and Seller shall have a right to enter the Prcpe_rty to
complete such Site Work, To the extent permitted by law, Seller shall indemnify and
hold Buyer harmless from all liens, or claims or rights to enforce liens, agalnst the
Land or the improvements arising out of any work to be performed or Iabor or
materials to be furnished In connection with such Site Work. Seller shall fL;rther, to
the extent permitted by law, indemnify and hold Buyer free and harmless from afl
liabilities, costs and charges by reason of any act, omission or representation by or
on behalf of Seller, or of its employees, agents, or contractors/subcontractors,
inctuding, but not limited 1o, claims or demands for personal injury or property
damage, arising out of or caused by any act or omission by any entity doing work on
its behalf in connection with such Site Work. To the extent Buyer closes the
purchase and commences construction prior to the completion of the site Work,
Buyer shall inderminify and hold Seller and its employees and contractors free and
harmless from all liabliities, costs and charges by reason of any act, omission or
representation by or on behalf of Buyer, or its employees, agents or
contractors/subcontractors, including but not limited to, claims or demands for
personal injury or property damage, arising out of or eaused by any act or omission
by any entity doing work on its behalf on the Property. During the time while such
Sfte Work is being completed, Seller and Buyer will instruct their respective
contractors to cooperate with gach other and coordinate their activities at the
Property In order to avoid interference with each other’s activities. During the time
after Closing while such Sife Waork is being completed, Seller will carry, or cause its
contractors to carry, the following types of insurance through insurance ¢arrier or
carriers reasonably acceptable to Buyer:

l. Worker’s compensation insurance fully covering all persons engaged in the
performance of the work being performed on the Land at the behest of Seller as
required by the laws of Tennessee;

ii, 'Public liability covering death and bodily injury with the limits of not less than
$1,000,000.00 and property damage coverage with limi:té of not less than

$1,000,000.00, which insurance shall namea Buyer as an additional insured.




iil. Setler shall furnish Buyer at Closing coples of policies of insurance as set forth In
this paragraph, together with certificates or receipts showing that the insurance
is in full force and fully paid. Each of the policies shall contain a provision to the
effect that it may not be cancelled except upon ten {10} days prior written
notice to the Buyer V

7. Buyer’s Conditions to Closing. The obligations of Buyer under this Agreement 1o purchase

the Property and consummate the transaction contemplated hereby shall be subject to the

satisfaction of the following conditions on or before the Clesing Date, except to the extent

that Buyer waives any of such conditions in writing at or prior to Closing:

a. Seller shall have performed and complied in all material respects with all covenants
and agreements required by this Agreement to be performed and complied with fyy
Seller on or before the Closing Date.

b. The Property shall be in at least the same physical condition that it was In on the
Effective Date, except for changes brought about by completion of the Site Work. .

<. The Site Work shall have been completed In accordance with plans and
specifications which have heretofors been approved by Buyer,

d. Buyer shall have received each of the items to be delivered to it or for Its benefit
under this Agreement.

€. Mo sult or other proceeding shall be pending against Seller by any Person before any
court or authoriy seeking to restrain or prohibit or declare illegal the transaction
contemplated by this Agreement, or seeking damages agalnst Seller in connection
with the transactions contemplated by this Agreement.

f. g No suit, ¢laim, notice, penalty erder, compliance order, request for Information or
other proceeding shall be issued, pending or threatened against Seller by any person
or governmental agency, all'eglng or asserting [i) 2 violation of any gnvironmental
law, statute, ordinance, permit or other requirement, or {ii} é release or threat of
release of any hazardous, toxic or otherwise regulated substance, waste,
c.;.ontarninant, pollutant or material on, at, in, under, about, t0 or from the Land or
the Improvements,

g Buyer shall have obtained all permits with respect to air, wetlands, wastewater and
stormwater (collectively, the “Permits”} as are deemed necessary by Buyer for
Buyer’s proposed use and development of the Property. Buyer shall apply for such

Permits in a timely manner and shall diligently pursue such applications.

L R H
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10,

11.

h. The Loudon/Loudon County Blair Bend Committee shall have {i) approved Buyar’s
proposed use of the Property, {li) approved the site plans and landscaping plans for
Buyer's proposed development, and {iii) confirmed to Buyer that Buyer's proposed
use s compatible with existing industry in the industrial park.

i All warranties and representations made by Selier in paragraph 14 hereof shall be
true and accurate in all material respects as of the Closing Date,

If any of the foregoing conditions are not fulfilled by Closing, the Buyer shall have the right,

exercisable by delivering written notice 1o Seller, to terminate this Agreemertt, in which

event the provisions of paragraph 13 below shall apply; provided, however, that in the event

any failure of a condition canstitutes a default by Seller or Buyer, then Buyer or Seller, as the

case may be, shall also have any rights against the other party available at law or in equity,

Expenses.
a. Provided the Closing occurs pursuant to paragraphs 6 and 7 hergof, Buyer shall pay

the following costs and expenses:

i. The costs and expenses of the Escrow Agent,

li. The cost of the Commitment and Title Pollcy,

ili. The cost of the Survey, and

iv. The cost of recording the Deed.
b. Each party shall bear its own legal expenses Incurred In the connection with the

negotiation, documentation and Closing of this transaaién.
Damage. Risk of loss of the Property shall remain in Seller until the Closing Date. If, prior 1o
the Closing Date, the Property or any substantial part thereof is damaged or destroyed by
fire, the elements, or by any other cause of whatever nature, Seller shall deliver prompt
written notice to Buyer of such damage. [n the event of any tasualty that damages the
Property prior to the Closing Date, Seller shall make any repairs necessary to deliver the

Property 1o Buyer at Closing with the Site Work completed.

" Possession. Possession of the Property shall be delivered by Seller to Buyer an the Clasing

Date, with the Site Work completed, and subject only to the Permitted Exceptions.

Notices, '

a. All notices, requests and ather comrmunications hereunder shall be In writing and
shall be:

i. Personally defivered,

ii. Sent by national overnight delivery service (with evidence of delivery), or
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iil. Sent by facsimile or other electronic transmission with concurrent delivery by

overnight delivery service {with evidence of delivery), addressed 1o the following

addresses, or to such other address of which Seller or Buyer shall have given

notice to the other as herein provided or at such other address as may be

designated by elther of the parties in a written notice given in accordance with

the provisions of this paragraph,

If to Seller 1o

with a Copy to:

Esq.

if 1o Buyer to:

With a copy to:

With a copy to!

Loudon County Government
ATTN: Mayor

100 River Road

Loudon, TN 37774

FAX: 865-458-1784

Kramer Rayson LLP
800 S Gay Street, Suite 2500
Knoxville, TN 37923

ATTN: Robert Bowman, Esg.

FAX:865-522-5723

Del Conca USA, Inc,

¢/o Ceramica del Conca SpA
Via Croce, 8

47832 San Clemente (RN}
ITALY

ATTN: Paolo Mularoni
FAX: 011-39-0541-888783

Luca Costi.

c/o Ceramica del Conca SpA
Via Croce, &

47832 San Clemente (RN)
ITALY

FAX: 011-39-059-739345

Arnall Golden Gregory LLP
171 17* St., NW Suite 2100
Atlanta, GA 30363-1031
ATTN: Andrew J. Schutt
FAX: 404-873-8779

City of Loudon
ATTN: Mayor

201 Alma Place
P.O. Box 185
Loudon, TN 37774
FAX: 865-458-6781

Ford & Nichals

501 Mulberry Street
Loudon, TN 37774
ATTN:  Joe Ford,

FAX: 865-458-4302

b, all such notices, requests and other communications shall be deermed to have been

sufficiently given and recelved for all purposes hereof on the date of actual receipt

thereof, or on the date of refusal of delivery by the addresses.

.t R

12, Broker Feas.
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a. Each of Seller and Buyer hereby represents and warrants to the other that 1t has not
dealt with any real estate broker or agent In connection with this transaction.
b, Each party hereby indemnifies and sgrees 1o defend and hold harmless the other
from and against any and all claims, costs or expenses incurred by reasan of the
breach of its representations, warranties, or covenants under this paragraph 12,
The provisions of this paragraph 12 shall survive Closing and the delivery of the Deed
hereunder or the termin:ation of this Agreement without the occurrence of Closing.
13, Termination. In the event of the termination of this Agreement which, by the express terms
of this Agreement, Is governed by this paragraph 13, any sums deposited by Buyer with the
Escrow Agent shall be returned to Buyer, all Documents deltvered into escrow shall be
returned by the Escrow Agent to the depositing party, and each party shall pay any costs
theretofore Incurred by It or for which such party Is responsible In accordance with the
terms hereof, whereupon neither party shall have any additional liability hereunder, except
the Seller’s incurred unreimbursed Project Expenses that County [s entitled to recover
pursuant to the terms of the Surety Agreement, the Letter of Credit or otherwise, and this
Agreement shall be terminated, except that the indemnification provisions of paragraphs
3.d. and 12.b. above shall survive such termination and remain in effect.

14, Seller's Representations and Warranties. To induce Buyer to enter into this Agreement,

Seller hereby makes the representations, warranties and covenants hereinafter set forth,
each of which is material to and is relied upon by Buyer. Seller represents, watrants and
covenhants as follows:

a, Authority to Sell. Selfer has the right, power and authority to (i) sell the Property to
Buyer in accordance with the terms and conditions hereof, (i} execute and deliver
this Agreement and all other documents to be executed and delivered, either
simuftaneously herewith or at Closing, in connection with the transaction
contemplated herein, and (ili} perform all obligations of Seller that arlse under this
Agreement or under such documents.

b. Title to Property. Seller Is the sole owner of good, fee simple, marketable and

insurable title to all of the Property. Seller has granted no outstanding options to
purchase or rights of first refusal with respect to all or any part of the Property and
has entered into no outstanding contracts with others for the sale, mortgage,
pledge, hypothecation, assignment, lease or other transfer of all or any part of or
any interest in the Property.

c. Zoning and Use. To Seller’s knowledge:

th
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i. No part of the Property Is subject to any bullding or use rgstrictions that restrict
or prevent Buyer's proposed use of the Property;

ii, The Property is properly and duly zoned for Buyer's proposed use;

ili. There is no outstanding notice of violation of any rule, regulation, code,
rasolution, ordinance, statute or law of any gavernment, governmental agency
or insurance Board of Underwriters involving the use, maintenance, operation
or condition of the Prope‘rty or any part thereof;

iv. There is no outstanding notice or order of any governmental authority having
jurisdiction over the Property not fully and duly complied with, affecting the use
or operation of any part of the Property, or requiring, as of the date hereof or a
specified date in the future, any repairs or alterations or additions or
improvements thereto;

v, To Seller’s knowledge, all necessary permits and licenses required In connection
with the current uses of the Property have been obtained and are currently in
full force and effect; and

vi. The Property is not located in sny conservation or historic district or in an area
that has bean identifled by the Secretary of Housing and Urban Development as
an area having special flood hazards. }

Encroachment. To Seller's knowledge, no improvements located on the Property

violate any sethack reguirements or encroach on any adjacent property, and no

buildings or other improvements of any kind encroach on the Property.

No Mechanics’ Liens. No labor has been performed or material furnished for the

Property for or on behalf of Seller for which Seller has not heretofore fully pald, or
for which any mechanics’ or materizlmen’s lien or liens, or any other lien, can be
claimed by any person, party or entity.

Mo Condemnation Proceedings. There are no condemnation or eminent domain

proceedings pending, or to the best of Seller’s knowledge, threatened or
contemplated against the Property or any part thereof, and Seller has received no
notice, oral or written of the desire of any public authority or other entity to take or
use the Property or any part thereof or interest therein. Seller will give Buyer
prompt written notice of any actual or, if known to Seller, any threatened or
contemplated condemnation of any part of or interest in the Property.

No Litigation. To Seller’s knowledge, there is no action, suit, litigation, hearing or

administrative proceeding pending or threatened with respect to all or any portion
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of the Property, or re!atl’ng to Seller that, if adversely determined, would directly or
indirectly affect all or any part of the Property or Seller’s ability to convey the
Pfoperty to Buyer in accordance with this Agreement,

No leases. The Property is not subject to any leases, tenancies, licenses or

otcupancy agresments.

No Defaults or Viclations. Neither the execution nor the delivery of this Agreement,

nor the consummation of the transactions contemplated hereby will (i} result in the
acceleration of any encumbrance pertalning to the Property that will not be pald off
at Closing, or the cancellation of any contract pertaining to the Property, (b) viclate
any restriction to which Seller is subject, {¢) constitute a violation of any applicable
code, resolution, law, statute, regulation, ordinance, rule, judgment, decree or
order, or (d) result in the creation of any lien, charge or encumbrance upon any of

the Property.

Taxes, Assessments. Seller has pald, or will pay at or prior 1o Closing, all taxes,

assessments, charges, fees, levles and impositions coming due prior to the Closing.
To Seller’s knowledge, no public improvements have been constructed or planned
that would be pald for by means of assessments upon the Property.

Maintenance. Prior to Closing, and until physical possession of the Property has
been delivered to Buyer, Seller will keep and maintain all of the Property in good
order and condlition, will not permit any waste with respect thereto, and will not
permit any grading or any cutting of timber thereon, or removal of any soll, gravel,
rock or minerals therefrom, other than as part of the Site Work described herein.

HMazardous Substances.

i. For purposes of this Agreement, “Environmental Laws” means the Resource
Conservation and ﬂRecovery Act, 42 US.C. Section 6901 et seq., the
Comprehensive Environmental Response, Compensation and Liability Act, 42
U.S.C. Section 9601 et sgq., the Clean Water Act, 33 U.5.C. Section 1251 et seq.,
and all other applicable Federal, state, county, runicipal, administrative or
other environmental, hazardous waste or substance, health and/or safety laws,
ordinances, rules, regulations and requirements and as may be amended from
time to time pertaining to the environmental or ecological conditions on, under,
about or from the Property. For purposes of this Agreement, “hazardous

substance” means any matter giving rise to liability under any of the

. e
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Environmental Laws, or under any common law theory based on nuisance,

trespass or strict liability.

Seller warrants and represents that:

{A) 1o Seller's knowledge, the Property does not contain any hazardous
substance, and there has been no prior relesse of any hazardous
substance at, on, in, under, about or from the Subject Property, except as
disclosed to Buyer in writing;

(B) neither Selier nor, to Seller's knowledge, any prior owner, user or
occupant of the Property, has conducted or authorized the generation,
transportation, storage, treatment or disposal at or near the Property of
any hazardous substance, except as disclosed t¢ Buyer in writing;

(C) Selleris not aware of any pending or threatened claim, demand, litigation
or proceeding before any court or any governmental or administrative
agency in which any person or entity alleges a violation of Environmental
law or the presence, release, threat of release, placement on, In, at,
under, about or from the Property or any adjacent property, ot the
generation, transportation, storage, treatment or disposal at the Property
or any adjacent property, of any hazardous substance, except as disclosed
to Buyer in writing;

(D) Seller has not received any notice of, and has no actual or constructive
knowledge that any governmental authority or employee or agent thereof
has determined, or threatens to determine, that there is a presence,
release or threat of release or placement on, in, at, under, about or from
the Property or any adjacent property, or the generatien, transportation,
storage, treatment or disposal at the Property or any adjacent property, of
any hazardous substance, except as disclosed to Buyer in writing;

{E} To Seller's knowledge, there are no actions, communications or
agreements with any governmental authority or agency {Federal, state or
loeat) or any private entity, including, but not limited to, any prior owners
of the Property relating in any way to the presence, release or threat of
release or placement on, in, at, under, about or from the Property or any
adjacent property, or the generation, transportation, storage, treatment
or disposal at the Property or any adjacent property, of any hazardeus

substance, except as disclosed to Buyer in writing;



(F)  Seller has owned and operated the Property in compliance with ali
Environmental Laws and has obtained all necessary permits under the
Environmental Laws for Seller’s operations on the Property.

{G) To Seller's knowledge, there are no underground storage tanks on the
Property, and no underground starage tanks have been removed from the
Property.

Contracts. The Property is not subject to any operétlng or maintenance agreements
that cannot be terminated by Buyer, without charge or penalty, upon thirty {30}
days’ or less natice.

Utilities. Usable public sanitary and storm sewers, public water facilities, gas and
electrical facilities (collectively, the “Public Utilities”) necessary to the operation of
the Property are installed in, and are duly connected to, the Property, or shall be
connected to the Property as part of the Site Work, and can be used without any
charge except the normal and usual metered public.utility charges and usual sewer
charges. All Public Utllities required for the operation of the Property are presently,
or shall be, available 10 the Property either through adjoining public streets or, if
they pass through adjoining private lands, do so with valid public or private
easements.

Access to Public Road. The Property sbuts Henry Drive, which is a public roadway,

and the right of ingress and egress from said roadway to and from the Property is
not restricted or limited in any manner.

Truth of Warranties and Representations. The truth and accuracy of all material

respects, as of the date of Closing, of all representations and warranties made by
Selter herein shall be an express condition to Buyer’s obligation to consummate the

transactions contemplated herein,

15. Miscellaneous,

a.

5103003v12

This Agreement and the Exhibits referred to herein, all of which are attached hereto
and made a part hereof, together with the Surety Agreement, embody and
constitute the entire understanding between the parties with respact to the
transactions contemplated herein, and all prior or contemporaneous agreements,
understandings, representations and statements, oral or written, by and between
Buyer and Seller are superseded and merged into this instrument, and shall be null,

void and of no further force and effect from and after the Effective Date.

15
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None of the provisions hereof may be waived, modified, amended, discharged or
terminated except by an instrument in writing signed by the party against which the
enforcement of such waiver, modIfication, amendment, discharge or termination is
sought, and then only to the extent set forth in such instrument.
This Agreement shall be binding upon, and inure to the benefit of, Seller and Buyer,
and their respective successors and assigns.
This Agreement shall be governed by the laws of the State of Tennessee, without
regard to its conflicts of laws principles. The parties hereby waive any right to trial
by jury. In the event that either party hereto shall commence litigation against the
other in connection herewith, the losing party in such action shall reimburse the
reasonable attorneys’ fees of the prevailing party in such action, If one party
prevails on certain claims but the other party prevails on other claims, the award of
attorney fees shall be determined at the discretion of the court,
All paragraph headings and other titles and captions herein are for convenience
only, do not form a substantive part of this Agreement and shall not restrict or
enlarge any substantive provisions hereaf ar thereof. The term “including,” when
used in this Agreement, means ‘“including, without limitation,” and shall be
construed as a term of lllustration, and not a term of limitation. Whenever
reference is made to a number of “days” in the computations of time hereunder,
such reference shall mean “calendar days” unless otherwise indicated. Wherever
any period of time is specified herein for taking of aﬁy action or the giving of any
notice, the period shall be computed by excluding the day upon which the period is
specifled ta commence and including the last day of the period specified. Whenever
the time for performance of an obligation occurs or expires on a day other than a
Business Day, the time for performance thereof shall be extended to the next
Business Day. for the purposes hereof, the term "Busihess Day” means all days,
excluding:
. Saturday and Sunday and
ii. Any day that is a national holiday in the United States or a state holiday in the
State in which the Land is located.
The Escrow Agent is hereby designated the "real estate reporting person” for
purposes of Section 6045 of Title 26 of the United States Code and Treasury
Regulation 1.6045-5, if &pplicable. Following the Closing, Buyer shail cause to be

filed a Form 1099 information return (or other applicable form) by the date required

.t
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by Law. Seller shall cooperate with Buyer in connection with all real estate reporting
requirements. This paragraph shall survive the Closing.

Subject to the express terms and conditions of this Agreement, each party shall take
such actions and provide to the other such assurances as may be reasonably
requested to consummate the transactions contemplated hereby, including
providing such further documents or instruments reasonably requested by the other
party as may be reasonably necessary to effect the purpose of this Agreement, carry
outits provisions and corisummate the transactions contemplated hereby.

No failure by either party to insist upon strict performance by the other party of any
provision hereof shall constitute a waiver of strict performance thereof, and no
express walver shall be deemed to apply to any ather existing or subsequent failure
of performance whether similar or dissimilar.

This Agreement may be executed in counterparts, each of which shall be deemed an
original, and both of which together shall form a single instrument. The execution of
this Agreement by facsimile or other electronic form {e.g. PDF) of signature shall be
binding and enforceable as an original; provided, that any party delivering a
facsimile or electronic document shall thereafter execute and deliver to the other
party sn original Instrument, as soon as reasonably possible thereafter.

Nothing in this Agreement, expressed, or impiled, is intended to confer any rights or
remedies upon any person, other than the parties hereto and, subject 1o any
restrictions on assignment hereln contained, their respective successors and assigns.
Any disputes about interpreting or enforcement of this Agreement will be heard in
Loudon County Chancery Court and that Tennessee substantive law will control,
conflicts of law principles notwithstanding.

Except as may be required by law, without the written consent of Buyer, neither
seller nor its agents or brokers shall disclose or release any plans, specifications,
drawings or technical data relating to Buyer's proposed development on the
Property to any third party not involved in the preparation of the site or the
construction of Buyer's proposed development.

Although Seller has advised Buyer that it is preferable that construction work by
Buyer on its facilities not commence until after both Clasing and after it has secured
financing that may be necessary to construct the facilities, should Buyer, its
employees, agents, contractors or representatives come onto the Land for purposes

of commencement of construction, Buyer:

17
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Represents and warrants to Seller that it will do so only through persons or
entities fully experienced and properly qualifled as experts to perform the work
being performed and who are properly equipped, organized and financed to
perform such work,

Affirms that it shall finance its own operations, shall operate as an independent
contractor and not as the agent of the Seller and shall indemnify and hold Seller
free and harmless from all liabilities, costs and charges by reason of any act,
omission or representation by or on behalf of Buyer, or of its employees, agents,
or contractors/subcontractors, including, but not limited to, claims or demands
for personal injury or property damage, arising out of or caused by any act or
omission by any entity doing work on its behalf,

Shall, at all times, commencing with the date upon which construction begins,
carry the following types of insurance through insurance carrier or cartlers
reasonably acceprable to the Seller:

1. Worker's compensation insurance fully covering all persons engaged In
the performance of the work being performed on the Land at the behest
of Buyer as required by the laws of Tenneassee;

2. Public liability covering death and bodily injury with the limlts of not less
than $1,000,000.00 and property damage coverage with limits of not
less than $1,000,000,00, which insurance shall name Seller as an
additional insured.

3, “Builders’ risk” insurance against damage or destruction by fire in full
extended coverage, Including vandalism and maliclous mischlef,
covering all improvements to be erected and all materials for the same
which are on or about the tract In any amount equal to the full insurable
value of the improvements and materials, such insurance to be made
payable to the Seller and the Buyer, as thelr interests may appear.
Buyer shall furnish Seller five (5) days prior to the date construction
cornmences, copies of policies of insurance as set forth in this
paragraph, together with certificates or receipts showing that the

-insurance is in full force and fully paid. Each of the policies shall contain
a provision to the effect that it may not be cancelled except upon ten

(10) days prior written notice to the Seller,

18



Shall indemnify and hold Seller harmiess from all liens, or claims of
rights to enforce liens against the Land or the improvements arising out
of any work to be performed or labor or materials to be furnished
during the time perfod prior to Closing by or at the direction of

employees, agents or contractors of Buyer.




IN WITNESS WHEREOF, Buyer and Seller have each caused this Agreement to be duly executed as of

the date first written above.

SELLER:

CITY OF LOUDON, TENNESSEE
a Municipal Government Entity

CQUNTY OF LOUDON, TENNESSEE
A County Government Entity

By:
Name: Estelle Herrgn
Title:  Mayor, Copnty of Loudon

BUYER:
DEL CONCA USA, INC,

an IllinoiZCorporation
BY: - féﬁéizx'

4 7 '
Name:! Paolo Mularoni
Title:  President

The undersigned Escrow Agent hereby agrees to be hound by the provision of this Agreement which
is applicable to Escrow Agent.

FIRST AMERICAN TITLE INSURANCE COMPANY

By:
Name:
Title:

2 e
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EXHIBIT 3

SITE WORK AND ACCESS ROAD

Seller will cause the following work {the “Site Work”} to be performed on the Property:

1. Grading. The Property will be graded to create a pad site in accordance with plans and
specifications prepared by Seller’s engineering firm, Cannon & Cannon, based upon and in
compliance with the resuits and recommendations of S&ME contained in the Report of
Geotechnical Exploration, Project No. 1431-11-348A, dated November 13, 2012, a copy of
which Buyer has received. Such grading plans and specifications include the following: Del
Conca Production Facility Initial Site Preparation Plan, dated February 11, 2013, prepared by
Cannon & Cannon, Inc, Any proposed modification of the scope of the grading work ot of
the grading plans heretofore approved by Buyer and Seller must be submitted to the other
party for approval with a drawing highlighting or otherwise clearly indicating such
modification. Any such proposed modification must be approved in writing by both parties
in order to be effective. The contract for the grading design plan will be subject to Buyer's
reasanable approval. The contract for the grading work will also be subject to Buyer's
reasonable approval and will contain warranties with respect ta the grading work. The
warranty shall survive completion of the grading work for a minimum of two {2} years. The
grading work contract will include the contractor's acknowledgment that Closing may occur
prior to completion of the Site Work and that in such event the contractor will pravide such
subordination agreement, affidavit and partial lien waiver as may be reasonably required by
Buyer's title insurer, Buyer will be named a third party beneficiary of the grading design and
grading contracts, If the Site Work is completed prlor to Closing, Seller will assign to Buyer
Seller’s rights under such contracts at Closing. If Closing occurs prier to completion of the
Site Work, as provided in the Agreement, Seller will assign to Buyer Seller’s rights under such
contracts upon completion of the grading work. Selier will possess the right to enforce such
contracts prior to the assignment and will cooperate with Buyer after the assignment in any
proceeding to enforce such contract. The grading work contract will include the
specifications and requirements to comply with the results and recommendations of the
S&ME report, which specifications and requirements have been approved by Buyer's
engineer, Mallia Engineering Company. Seller will use S&ME for the purpose of Quality
Control testing with respect 1o the grading work. Seller will permit Buyer’s engineer or its
agent to conduct Quality Assurance testing with respect to the grading work, the results of
which will be provided to Seller. Seller will act to repair any quality deficiencies disclosed by
such Quality Control and Quality Assurance testing within a reasonable time in order to
prevent any delay in completion of the grading. Buyer acknowledges that It is not the intent
of the grading design to be a substitute for the necessary engineering design of the
foundations and structural components necessary to support the facilities to be constructed
and the equipment to be installed therein, such design work to be done by Buyer's
consultants and not as a condition of this Agreement. The grading will not be deemed to be
completed until the site has been graded and compacted to satlsfy the specifications and
requirements heretofore approved by Buyer's engineer,

Seller shall provide Buyer, its consultants, employees and agents access to the Property to
monitor and inspect all work on the pad site and installation of the utilities, and copies of all
testing and inspection reports related to the Site Work. Buyer agrees to give Seller written
natice of any material issue or deficiency that comes to its attentian during Seller's work on

the Site Work. E Z
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Seller will use its best efforts to cause the grading contract to be signed by February 28,
2013." . The grading contract will. obligate the contractor to complete the: gradlng fo the "
~bu;ldmg pad w¢thm 45:~calendar<dayss'zofvthe,date ‘the: gradmg contr

‘comra‘ct‘ SIgned “Such deadlines wril be extended by one {1} calendar day for each day of
delay caused by Force Majeure. “Farce Majeure” shall mean labor disputes, acts of God,
severe and adverse weather conditions, war, acts of terrorism, riots, or unforeseeable
restrictions or regulations imposed by any governmental entity other than Seller. The
grading contract will provide for payment to Buyer by the grading contractor of liquidated
damages in the amount of $2,700.00 per day far each day of delay in completion if the work
is not completed by the deadline dates listed above.

2. Utx!mes Seller will use |ts best efforts to cause the providers of Utilitiessof:waterandrelettrics
service’ 1o exte iée to the boundary of the Property at locations reasonably
acceptable ; i amporary supplyland Augusti3l;:
«supplyf, the permanent supply being subject to the ability of TDOT ta accommodate the
installation of the utilities within the right-of-way as it is constructing the Access Road,
seller will use its best efforts to cause the providers of utilities of gas and sewer to extend
such service 1o the boundaries of the Property at locations reasonably acceptable to Buyer

by August 31, 2013,

In addition to the foregoing, Seller will use its best efforts to cause the Tennessee Departrment of
Transportation {“DOT”) to extend Henry Drive from the bridge at the boundary of the Property along
the side of the Property {with the Property belng tocated on the south and east sldes of the road) to
a cul-de-sac as shown on Exhlbit 2 (both the extension of Henry Drive and the road to the cul-de-sac
referred to as the “Access Road”) and to complete the construction of such:Access Road by Octc 8T
3%:2013%  Upon completion, such Access Road will be dedicated as ‘a publrc right-of~way

Constructlon of the Access Road will not be included In the Site Work for purposes of this
Agreement, and completion of the Access Road grior to Closing will not be a condition to Buyer's

obligation to close.

Seller will also use its best efforts to cause DOT to construct a temporary access road to be
completed by the date of ompletl f the grading for the building pad. Seller will use its best
efforts to cause suchite yad to be suitable by such date to permit Buyer's contractor
to have access to the bualdlng s:te in order to bring its construction equipment onto the site {o start
fine grading and construction of the building foundations. Selter will use its best efforts to cause
such temporary access road to be'§ ilechy September 172013, '10 accept delivery of Buyer's heavy
production machinery. o

Until the Access Road is dedicated as a public right-of-way, Buyer and its agents, contractors and
employees will have an easement for pedestrian and vehicular access, ingress and egress on and
across the Access Road, provided it does not interfere with TDOT's construction of the Access Road.
Buyer and Seller will enter into an easement agreement at Closing with respect to such access

easement,
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EXHIBIT 4
DEED RESTRICTIONS

Minimum Lot Size: The minimum lot size shall be determined by the applicable municipal
zoning restrictions for the property.

Landscaping: All non-impervious surface areas shall be landscaped with trees, shrubs, and grass
maintained in an aesthetically pleasing manner. In determining the extent of landscaping, the
minimum requirements shall comply with the standards for landscaping of the Loudon Zoning
Ordinance Section 11-611 or subsequent amendments. Landscape plans shall accompany all
site plans submitted to the joint Loudon/Loudon County Blair Bend Committee (hereinafter
referred to as Committee) for review and approval.

Types of Construction: All principal and accessory structures shall, at a minimum, be designed
to include brick, stucco, decorative block, split faced concrete block, or similar material along
the exterior fagade to a minimum height of five feet. Exterior materials shall be complemented
by using neutral colors.

Storage Areas: The exterior storage of materials is normally not permitted unless an
appropriate plan is presented to and approved by the Committee, which adequately screens the
area with the use of plant material, enclosures, or any combination thereof.

Loading Space: Loading docks shall face either the rear or side yard unless the Committee
approves otherwise. '

Parking: The City’s zoning requirements shall govern the number of spaces required for a
development. All parking spaces, entrances/exits and loading areas, shall be paved and curbed.

Signage: All signs shall be governed by'the City of Loudon Zoning Ordinance.

Subdivision and Resale: The subdivision and/or resale of undeveloped property without
approval of the Committee are expressly prohibited.

Compatibility: All industrial uses must be consistent with EPA, other Federal, State, and local
requirements; and compatible with existing industry in the park. Adult Sexually Oriented
Businesses as defined in the City of Loudon Zoning Ordinance are specifically included as being
non-compatible, and are prohibited.

Noise: The noise level of any sound emissions resulting from activities and operations on each
parcel shall not exceed 85 decibels at the property line of the parcel.

Adult_entertainment/oriented uses: Adult entertainment/oriented uses as defined in the
Loudon County Zoning Resolution are specifically prohibited.

Solid Waste Disposal: The property shall not be used for any solid waste disposal including but
not limited to demolition landfilling, fly ash landfilling, or sanitary landfilling. 6&/
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13.

Recapture Clause: If construction is not begun within 12 months from the date of sale, the

Committee has the right to buy the property back at the original acquisition price. After
construction has commenced, the Committee shall execute and record a termination of such
repurchase right upon the request of the owner of the property. No resale of the property shall
be made before construction is completed except with approval of the Committee. Extension
may be granted by the Committee. Between the date of sale and beginning of construction, any
proposed change in use shall be subject to approval of the Committee.
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EXRIBIT 4
DEED RESTRICTIONS

Minimum Lot Size: The minimum lot size shall be determined by the applicable municipal zoning
restrictions for the property.

Landscaping: All non-impervious surface areas shall be landscaped with trees, shrubs, and grass
maintained in an aesthetically pleasing manner. In determining the extent of landscaping, the
minimum requirements shall comply with the standards for landscaping of the Loudon Zoning
Ordinance Section 11-611 or subisequent amendments, Landscape plans shall accompany all site
plans submitted to the joint Loudon/Loudon County Blair Bend Committee (hereinafter referred

to as Committee) for review and approval,

Types of Construction: All principal and accessory structures shall, at a minimum, be designed to
include brick, stucco, decorative hlock, split faced concrete block, or similar material alang the
exterior fagade to @ minlmum height of five feet, Exterior materials shall be complemented by

using neutral colors,

Storage Areas: The exterior storage of materials is normally not permitted unless an appropriate
plan is presented to and approved by the Committee, which adequately screens the area with
the use of plant material, enclosures, or any combination thereof.

Loading Space: Loading docks shall face either the rear or side yard unfess the Committee
approves otherwise.

Parking: The City’s zoning requirements shall govern the number of spaces required for a
development. All parking spaces, entrances/exits and loading areas, shall be paved and curbed,

Signage: All signs shall be governed by the City of Loudon Zoning Ordinance.

Subdivision and Resale: The subdivision and/or resale of undeveloped property without
approval of the Committee are expressly prohibited.

Compatibility: All industrial uses must be consistent with EPA, other Federal, State, and local
requirements; and compatible with existing industry in the park., Adult Sexually Oriented
Businesses as defined in the City of Loudon Zoning Ordinance are specifically included as being
non-compatible, and are prohibited.

Noise: The noise level of any sound emissions resulting from activities and operations on each
parcel shall not exceed 85 decibels at the property line of the parcel,

Adult entertainment/oriented uses: Adult entertainment/oriented uses as defined in the Loudon
County Zoning Resolution are specifically prohibited.

Solid Waste Disposal: The property shall not be used for any solid waste disposal including but
not limited to demolition landfilling, fly ash fandfilling, or sanitary landfilling.

Recapture Clause: If construction is not begun within 12 months from the date of sale, the
Committee has the right to buy the property back at the original acquisition price. After
construction has commenced, the Committee shall execute and record a termination of such
repurchase right upon the request of the owner of the property. No resale of the property shall
be made before construction is completed except with approval of the Committee. Extension
may be granted by the Committee. Between the date of sale and beginning of construction, any

preposed change in use shall he subject to approval of the Committee.




EXHIBITE

American Land Title Associafion . Mintmum Standard Detail Requiréments

American Congrass on Surveying and Mapalng For ALTAACSNM Land THle Survays
Effzctive 2/23/2011

‘ TABLE A

OFTIONAL SURVEY RESPONSIBILITIES AND SPEGIFIGATIONS

NOTE: The items of Tahly A must bs nogotiated belweenthe survayor and clisnl. | may bo Recessary.. -
for the survoyor to qualily or expand upon the description of these items (e.g., in rofergnco (o Htem 6(b),
lhere may be a peed for an interpretstion of a resiriction;. The surveyor cannul make a certificalion on the
besis of an intarpretation or opinion of another party. Notwithslarding Table A tems & and 11(b), if an
wngineering tesign survey is desirad as pert of an ALTA/ACSM Land Tille Survey, stch seivicas shoulc
be negoliated under Tebls A, ltem 22, )

If checked, the following optional items are to be Included in the ALTA/ACSM LAND TITLE
SURVEY, excep! as etherwlso qualifled {see note above)s

R it Naal sy ---~~1\rionumm1fs~plaoad~(6r'vaferencawmnumeﬁllor wilness to the-sorner)-alsfltmajorT
pornars of tho boundary of the propenty, unless airaady marked or referenced by oxisling
monuments or withesses.

(2

LT T M danEOF the shale or locel equivalent) dapicléd by scoled map locatlon and graphic
Liohing only.

4 - 2{ . Gross land srea (and othar areas if specified by tho client),

3, ____ Voriical relief with the source of information (8,9, ground survey or aerial map), conlour
imarval, datum, and originating benshmark identified.

6. X (a) Current zoning classification, as provided by the insurer,
(b} Current zoning classification and buiiding setback requiroments, height and oor

space aroa restriclions as sof forth in that dassification, as provided by the ingures. If
nore, so stals.

7 __Y_ {5) Exiprior dimensions of all buildings a! ground Jevel,
{b) Square footage of
(1) mxiorior foolprind of zif builldings at ground level,
(2) other arpas as spocifisd by tha client,

. (o) Measured helght of alf builaings above grade sl a locatlon specified by the clisnl, #f na
location 1s spocifisd, the paint of measurement shall ba identifisd.

——
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Mimimum Standard Detail Requiroments
For ALTA/ACSM Lang Tile Surveys
‘Effective 27232011

Amarican Land Tille Association
American Corgrass on Surveying and Mapping |

8. - ){ . Subsfantial lealure s observod In the process of conducting the survey (in addition o tho
improvements end fgalures required undor Scclion § above) such as parking lols,
billboarts, signs, swimmitiy pools, landscaped aregs, ele.

Do e WNCIRING, PreTbEr AL Typo (0., handicagzed, molorcycle, reqular: ete.).of parking, spaces. |
. Inparking areas, lols ond struciures. .

10. (a) Dsleriminstion of the ré/a(ionship and locetion of cerlain division or parly walis
deslgnatad by the clignt with respect fa adjoining properties [client to oblaln necessary

permissions}),

{b) Delermination of wheiker cerlaln walls designaled by the cllent ore plumb {clien! 1a
obtaln necessary permissions). .

et et ene NS ENG OF Llile S frBRRS GO, O XTI 6 alwtich.em isted Bl BrSlNG LIORw o vt s smnr
SErvifg the surveyatd proporly as delormined by:

X . {a) Observed cvidence.

(b) Gbsarved avidence logether wilth svidence from plans oblained from uliity compenias

or provided by cliont, and markings by utiily companiss and othor appropriale sources
T{with reference as to'the source of Information). - L

* Railroou tracks, spurs and sidings;

w Manhols, caloh basing, velve vaulls and other surfaco ingications of
sublerrane oy us0s;

v Wires and cables {including e function, if readity lentifiablo) crossing the
surveyed propsily, end all poles on or within lan faet of the survayed property.
Withou! oxpressing a legal opinion as lo the swrorship or nature of the potential
ensroachmanl, the dimonsions of all encroaching utilily pola crossmembers or
overhengs; and .

e utility compeny instaflalions on the surveyed property.

Note - With regard fo Table A, item 11(b), source informalion from plans and markings wil

ba combinod with abserved evidence of ulililies lo develop a view of those undarground

utiities. However, lacking excevation, the exact logalion of underground foatures cannat

be accuralsly, complelely and reliably depicied. Where additional or more delailed

information Is roquired, the client is advised thal excavation may be necessary.

12. .. Govarnmental Agency surve p~ralsled requiremants as specifisd by the client, such as for

HUD surveys, end surveys for isases on Buresy of Land Managcmen! mansged lands.
12 __X* Narmes of adfoining ownors of platted lands according to current public recards,

14 X .. Distance fo (he nsscest intersucting sireal as spacified by the client,

15 X Rscifisd orthiophotograpty, photogrammetric mapping, airborne/mobila laser scanning
and olher simiar produsls, tools or lschroicgios 83 tha badz for the showing the location

of carlain fesluras (exciuding bounderias) where ground messurements are nol olfverwise
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resoLurionNo. 04412 -P -

A Resolution of the Loudon County Commission authorizing the submlsmoﬂ of a
' FastTrack Infrastructure Development (FIDP) Application to the Tennessee
Department of Economic and Community Development on behalf of Pro;ect
- Sparrow

WHEREAS, Loudon County recogmzes and supports the need for busmess expanston within
the county; and

, WHEREAS Prolect Sparrow will be constructmg anew facﬂlty to be located in the Sugarhmb
Industrial Park; and

WHEREAS, Project Sparrow has 1nd1cated that site preparation 1mprovements are needed in
order to prepare the site for the facility construction; and

WHEREAS, the State of Tennessee offers grants to local communities to finance site -

preparation improvements that support business expansion through its FastTrack Infrastructure
Development Program (FIDP); and

WHEREAS, Loudon County must submit a formal application in order to be ehglble for

funding th:ough the FIDP program, said application to request funding for 31te prepara‘uon
improvements to support Project Sparrow facility construction.

NOW, THEREFORE BE IT RESOLVED that Loudon County hereby authonzes.the Mayor
or her representative to prepare and submit an FIDP grant application for up to-$750,000 to

+ . partially finance the cost of site preparation/infrastructure improvements to supp rt~ Project
- Sparrow’s facility construction at Sugarlimb Industrial Park,

BE IT FURTHER RESOLVED that Loudon County ackmowledges that th local share
requirements of the FIDP program will be satisfied by Loudon County

This Resolution adopted this the 29th day of October, 2012

Approved By:

Estelle Herron,

A hidheo S st

@rlene Russell, Count§' Court Clerk

Roy Bledsoe, Ch-ajfm$1

STAIE OF TENNESSEE, LOUDON COUNTY g

1, Darlena M. Russell, County Court: Cletk for sald couity
cemfy this to be a trye and correct.capy of the original
whlch is on file In my office at the Gourl Housa, Annex

Loud n. Wltness my hand and; seal at office, this
20 Pages_..\...f.___....
‘ a})\h/ub B0 ek




Exhibit 4

SURETY AGREEMENT

THIS AGREEMENT is hereby entered into on this the 28 day of February, 2013, by and
_ between the County of Loudon, Tennessee (hereinafter “County") and Del Conca USA Inc.

(hereinafter “Company™).

WHEREAS, Company has entered into a contract {the “Purchase and Sale Agreement™) with
the property owners, City of Loudon and Loudon County, Tennessee, to purchase certain
land containing approximately 30 acres +/- located in Sugarlimb Industrial Park on Henry,
Kimberly and Natalie Drives, Loudon, for the construction by Company of a manufacturing

facility (the “Site™); and

WHEREAS, before it will be feasible to locate a manufacturing facility on the Site, certain
infrastructure must be designed and installed for which local assistance may be obtained
through the FastTrack Infrastructure Development Program (“FIDP") and a payment in lieu
of taxes program (“PILOT”); and

WHEREAS, the Tennessee Department of Economic and Community Development has
extended a proposal to Company, dated October 10, 2012, committing up to $590,000 under
the FIDP to provide funds for certain site improvements including drainage, grading and
utility improvements 1o assist in the location of Company’s facility on the Site; and

WHEREAS, Loudon County Commission has passed a Resolution of support and submitted
an application under the FIDP through the Tennessee Department of Economic and
Community Development; and

WHEREAS, Loudon County and the City of Loudon have also passed Resolutions
committing to provide cerlain site improvements including (i) a pad-ready graded site
capable of accommodating a 320,000 sq. tt. manufacturing facility and ancillary parking and
access on the Site and (ii) to construct and extend utilities to the property line, (iii) providing
the local match for the FIDP program funds received, and (iv) contributing the balance of the
costs associated with this Site improvement project ((i) and (i1) collectively referred to herein

as the “Project”); and

WHEREAS, both parties realize that in order to expedite the Project in a timely manner,

* certain costs will be incurred by the County prior to assurances that sufficient revenue will be
generated to fund the Project from a PILOT Agreement (the “PILOT Agreement”) or from
the State of Tennessee under the FIDP, and that until such revenue is realized it will be
necessary for the Company to provide adequate surety and/or security in favor of the County
as described below; and

WHEREAS, the parties in exchange for the consideration of the mutual covenants and
promises as set forth herein and the Resolutions, desire (o enter into this agreement for the
purpose of expediting the construction of infrastructure and site development improvements
making up the Project to serve the Company and the Site.

NOW, THEREFORE, in consideration of the premises set forth herein, the parties expressly

agree as follows:

SIVEARTVED



1. County agrees Lo enter into a contract with the State of Tennessee Department of
Economic and Community Development for the utilization of funds under the FIDP for
the Project to enable the future location of the Company in Sugarlimb Industrial Park in
Loudon, Tennessee.

County agrees to competitively bid the construction of the Project utilities and site
grading in conformity with local and State requirements and to provide cash flow to
initially pay all related design and construction invoices for the Project, for which it will
be entitled to receive reimbursement from either (i) the funds received through the FIDP
and the PTLOT, or (ii) the Letter of Credit referenced in Section 3 below (in the event of
a “Company Event of Default”, as defined in Section 4 below).

(33

Either the Company or its affiliate, Ceramica Del Conca S.p.A.,, shall obtain surety
and/or security to cover the estimated cost of the Project in the form of an irrevocable
letter of credit from Tntesa Sanpaolo SpA, New York (“Intesa™) in substantially the form
attached hereto as Exhibit A, naming the County as benefigiary, prior to the County
obligating or committing any funds for the Project. The letter of credit shall be for One
Million Five Hundred Thousand U.S. Dollars  (U.S. $1,500,000) (the anticipated cosi
of the Project) (referred to herein as the “Letter of Credit™).

w2

4. If Company fails (each such Company failure referred to herein as a “Company Event of
Default™) to take reasonable steps to cooperate in the application for the FIDP and/or the
PILOT program, if it fails to commence, or once commenced fails to continue reasonable
progress on the design and construction of its manufacturing facility or if it fails to close
on the purchase of the Site for any reason other than (a) the failure of the County to
complete the Site Work as described in Exhibit 3 to the Purchase and Sale Agreement;
(b) the failure or inability of the County to propose and implement a reasonable cure for
a Defect as described in Section S of the Purchase and Sale Agreement, a reasonable cure

“being one for which title insurance could be obtained from the title company insuring
Buyer’s title in spite of the defect, or (¢) the failure of the County to meet its obligations
described in Sections 7(a), 7(b), 7(d), 7(h), or 7(i) of the Purchase and Sale Agreement
and the failure or inability of the County to propose and implement a reasonable cure for
such failure in a reasonable period of time (the matters described in Sections 4(a), 4(b)

- and 4(c) above referred to herein as a “County Event of Default”), and if the County hag
incurred unreimbursed reasonable Project expenditures, then County may give Company
wiitten notice and demand for reimbursement (the “Demand™) up to the amount of the
County’s unreimbursed reasonable Pro;ect expenditures less the local match, For
pmposes of thls prowsnon %g?

cured the Company Event of Default, (ii) reimbursed County with good funds within
thirty (30) days after receipt by Company of the Demand, or (iii) in the event of the
Company's failure to commence or once commenced failure 1o continue reasonable
progress on the design and construction of its manufacturing facility, extended the term
of the Letter of Credit (in which case the period for which the Company has to complete
construction of the manufactunng facility and secure issuance of an OCCUpRNCY permit

described above wi

Credit), | :
Any drawmgs shall be appl ed against and reduce the next in time payments

UGO8 112 ; é L




-due under the PTLOT Agreement. The County may not draw on the Letter of Credit in
the event the County has received a good faith notice from the Company of a County
Event of Default (a "Company Notice™) and (i) such County Event of Default remains
uncured or (ii) the Purchase and Sale Agreement has been terminated by the Company as

a result of such County Event of Default.

In the event the Company provides a Company Notice, and the County in good faith
provides the Company with written notice in reasonable detail indicating the County’s
disagreement with the Company's position set forth in the Company Notice, the
Company will keep the Letter of Credit in full force and effect until the parties have
resolved such disagreement. In the event Intesa is unwilling to extend the term of the
Letter of Credit, and if the Company does not secure another letter of credit in the
amount specified in Section 3 above with another banking institution either (A) chartered
in the United States of America, or (B) chartered in laly (with confirmation by a
banking institution chartered in the United States of America), and in form and substance
substantially similar to that set forth on Exhibit A, then the County will be entitled to
draw upon the Letter of Credit in the amount specified in the County’s Demand despite

the Company Notice.

5. All notices, requests and other communications hereunder shall be in writing and shall
be:

i. Personally delivered,

i Sent by national overnight delivery service (with evidence of delivery), or

i Sent by facsimile or other electronic transmission with concurrent delivery by
overnight delivery service (with evidence of delivery), addressed to the
following addresses, or to such other address of which the County or
Company shall have given notice to the other as herein provided or at such
other address as may be designated by either of the parties in a written notice
given in accordance with the provisions of this paragraph.

If to the County to:

With a copy to: |

If to the Company to:

SEaRIvi2

Loudon County Government
ATTN: Mayor

100 River Road

Loudon, TN 37774

FAX: 865-458-1784

Kramer Rayson LLP
800 S Gay Sireet, Suite 2500
Knoxville, TN 37929

ATTN: Robert Bowman, Esq.

FAX: 865-522-5723

Del Conca USA, Inc.

¢/o Ceramica del Conca SpA
Via.Croce, 8

47832 San Clemente (RN)
ITALY

ATTN; Paolo Mularoni

City of Loudon
ATTN: Mayor

201 Alma Place
P.O.Box 189
Loudon, TN 37774
FAX: 865-458-6781

Ford & Nichols

501 Mulberry Street
Loudon, TN 37774
ATTN: Joe Ford, Esq.
FAX: 865-458-4302



FAX: (011)39 0541 988783

With a copy to: Ceramica del Conca SpA
Via Croce, 8 .
47832 San Clementg (RN)
ITALY '
ATTN: Luca Costi
FAX: (011)39 059739345

Arnall Golden Gregory LLP
171 17" St., NW Suite 2100
Atlanta, GA 30363-1031
ATTN: AndrewJ. Schutt
FAX: 404-873-8779

All such notices, requests and other communications shall be deemed to have been
sufficiently given and received for all purposes hereof on the date of actual receipt
thereof, or on the date of refusal of delivery by the addressees.

6. Company understands and agrees that the Letter of Credit shall continue in effect until
the soonest to occur of twelve (12) months from the date hereof (unless such twelve (12)
month period is extended as provided in Section 4 above), or such time as the Company
enters into a lease agreement for real and personal property as required which provides
for a Payment in Lieu of Tax of $168,574 annually for a period of 10-years (the term of
the Letter of Credit not to exceed twelve (12) months in any event, unless the term is
extended as provided in Section 4 above). Once such a lease agreement is entered into,
or the Company at any time prior to such agreement being entered into pays County any
remaining balance of the County’s unreimbursed reasonable Project expenditures the
County has incurred which the County has not otherwise recovered, less the local match,
or in the event the Purchase and Sale Agreement has been terminated by the Company as
aresult of a County Event of Default, the County shall return the Letter of Credit to
Company and execute such agreements so as to cancel the Letter of Credit, and renounce
any of its rights as beneficiary thereof. ‘

7. Should any part or portion of this agreement be determined unenforceable by a court of
law or equity, the remainder of the agreement shall be deemed to be severable and shall
continue 1o be enforceable to the full extent allowed by applicable law. Upon such
determination that any part or portion of this agreement is unenforceable, the parties
hereto shall negotiate in good faith to modify this agreement so as to effect the original
intent of the parties as closely as possible in a mutually acceptable manner.

8. Any disputes about interpreting or enforcement of this surety agreement will be heard in
Loudon County Chancery Court and that Tennessee substantive law will control,
conflicts of law principles notwithstanding.

9. Capitalized terms shall have the meaning provided herein or as defined in the Purchase
and Sale Agreement,

10. Except as may be required by law, without the written consent of the Company, neither
the County nor its agents or brokers shall disclose the terms of this Agreement or

$096681v12 Z . //[,\



disclose or release any plans, specifications, drawings or technical data relating to the
Project to any third party not involved in the preparation of the site or the construction of
the Project,

[Signatures on following page]
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Tennessee

ARV

Estelle Herron/KMayor, Loudon County,

rya

Paolg’Mular6fi, President
For Del Conca USA, Inc.

[Signature Page to Surety Agreement]



Exhibit A .
FORM OF IRREVOCABLE STANDBY LETTER OF CREDIT

Issue Date: . 2013

Loudon County. Tennessee

Gentlemen:

We, Intesa Sanpaolo SpA, New York (the “Bank”) hereby establish this Irrevocable Standby
Letter of Credit No. at the request of Ceramica Del Concea S.p.A. (the “Applicant”)
in favor of Loudon County, Tennessee (the “Beneficiary”) in the aggregate amount of One
Million Five Hundred Thousand U.S. Dollars (U.S. §1,500,000.00) (the “Maximum
Credit”). This Letter of Credit is available by payment at sight with Tntesa Sanpaolo SpA,
New York in accordance with the terms and conditions hereinafter set forth,
This Letter of Credit is issued to secure certain payments required to be made by Del Conca
USA, Inc. to you under a Surety Agreement dated as of , 2013 (as amended, the
"Surety Agreement”).

I Explration, This Letter of Credit shall remain in effect for a period of one 6
year from the date hereof (the “Issue Date”) and shall expire at the close of business on the
earliest to occur of (such earliest date, the *Expiration Date”);

(a) the date of receipt by the Bank of a certificate in the form of Exhibit A
altached hereto, appropriately completed and exccuted:; or

(b)  the date of payment of the maximum aggregate amount avatlable under
this Letter of Credit; or '

{c) » 2013, one (1) year from the Issue Date.

2. Maximum Credit, The maximum aggregate amount available under this
Letter of Credit shall be T.S. $1,500,000.00 (the “Maximum Credit”), which maximum
credit shall be reduced from time to time pursvant to payments made as provided in

paragraph 3 hereof.

3. " Documents to be Presented. This Letter of Credit is available for payment
upon receipt by the Bank at Intesa Sanpaclo SpA, One William Street, New York, NY 10004
attention Letter of Credit Department (as such information may be changed by giving ten
(10) days written notice of such change to you) of: a certificate in the form attached as
Exhibit B hereto, signed by an authorized officer of Beneficiary (the “Draw Certificaie”).
Beneficiary may deliver a Draw Certificate on multiple occasions for partial payment of the
Maximum Credit, subject to the limitation of paragraph 2 above,

4, Method and Notice of Presentment. The documents required by paragraph 3
(collectively, a "Demand for Payment”) may be delivered to the Bank in person, by

SUYEESIVIZ WL




certified mail or by a nationally recognized express overnight delivery service (which
maintains records of transit and delivery) at the Bank's address stated above. A Demand for
Payment shall be deemed to have been presented on the date actually received by the Bank,
or if the date of receipt is not a Business Day (as hereinafter defined) the next Business Day
after receipt. The term “Business Day” means any day other than a Saturday, Sunday or a
~ legal holiday on which federal banking institutions are authorized or required by law to close.

5.  Time and Mecthod for Payment. If a Demand for Payment is presented
before 2:00 p.m. on a Business Day, payment shall be made to you on the next Business Day
in immediately available funds in accordance with your payment instructions accompanying
the Demand for Payment. For purposes of this Letter of Credit, payment shall be deemed to
have been made upon our receipt of a Federal Reserve reference number for the wire transfer
of said payment where such wire transfer is made in accordance with your written
instructions. Any Demand for Payment presented after 2:00 p.m. on any Business Day shall
be paid by us on the second Business Day after the day on which the Demand for Payment is

presented.

6. No Offset, This Letter of Credit is not subject to offset of any kind for claims
that we may have against the Applicdnt or Beneficiary regardless of how any such claim may
arise. We hereby agree with the Beneficiary we will honor all drafts drawn under and in
compliance with the terms of this Letter of Credit upon presentation, notwithstanding any
claims of illegality, unenforceability or fraud in connection with the transaction or the filing
of any bankruptcy proceeding by the Applicant, and we hereby waive any right to defer the
honor of any such drafts; except that we have the right 10 refuse 1o honor this Letter of Credit
where an order issued by a court with competcnt jurisdiction over the Bank directs us to not

" honor any such draft.

7. Amendment and Transfer. This Letter of Credit may not be revoked or
amended without your prior written approval. This Letter of Credit is not transferable.

8. Non-Conformity. If a Demand for Payment made by you hereunder does not
in any instance conform to the terms and conditions of this Letter of Credit, the Bank shall
give you notice, on the same or the next succeeding Business Day as the date on which the
Bank receives such Demand for Payment. Such notice shall be delivered by facsimile to the
fax number identified on the Demand for Payment certificate attached to this Letier of Credit
as Exhibit B, with a copy of such notice being sent for next Business Day delivery by a
nationally recognized express overnight delivery service (which maintains records of transit
and delivery). Such notice shall state that the purported negotiation was not effected in
accordance with this Letter of Credit, and also shall state the reasons therefor and the specific
paragraph hereunder that we claim has not been satisfied, and that we are holdmg any
documents at your disposal or are returning them to you, as you may elect by notice 1o us in
writing. Upon being notified that the Demand for Payment was not effected in conformity
with this Letter of Credit, you may correct any such non-conforming Demand for Payment,

9. Replacement Letter of Credit. If at any time prior to the then current
expiration date we receive a letter in the form attached to this Letter of Credit as Exhibit C
signed by you, we will [ssue to you a duplicate of the original Letter of Credit which shall
have the same effect as a replacement of this Letter of Credit, and which contains the same
terms and conditions as this Letter of Credit, and which can be presented in place of this
Letter of Credit, with the understanding that, if found or recov ered, the original Letter of
~ Credit must be returned to us forthwith.




10.  Governing Law. This Lerter of Credit is subject to the International Standby
Practices, International Chamber of Commerce, Publication No. 590 (“ISP98™) and as to
matters not addressed by the ISP98, shall be governed by and construed in accordance with
the laws of State of New York.

11.  Prohibited Parties,. UNDER. NO CIRCUMSTANCES SHALL THIS
LETTER OF CREDIT BE TRANSFERRED TO ANY PERSON OR ENTITY WITH
WHICH A FINANCIAL INSTITUTION IS PROHIBITED BY LAW FROM
CONDUCTING BUSINESS UNDER SUCH LAWS AND REGULATIONS (each such
prohibited person being referred to herein as a "Prohibited Party™).

Very truly yours.

By:
Name:
Title:

h |
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Exhibit A
Surrender Certificate

TO- INTESA SANPAOLO SPA,
ONE WILLIAM STREET .
NEW YORK, NY 10004
ATTENTION. LETTER OF CREDIT DEPARTMENT

Re: Letter of Credit No.

Ladies and Gentlemen;

We refer 1o your Irevocable Standby Letter of Credit Number (the “Letter of

Credit™), dated , 2013, issued by you to (the
“Beneficiary”). The undersigned, a duly authorized officer or agent of Beneficiary, hereby

certifies to you that!

1. We hereby surrender the attached Letter of Credit to you.

2, The Letter of Credit is hereby terminated in accordance with its terms.

3. No payment is demanded of you in connection with the surrender of the Letter of
Credit.

IN WITNESS WHERFEOF, the undersigned has executed and delivered this
certificate this day of , 201 .

Very truly yours,

Loudon County, Tennessee

By:
Name:
Title:

RIRISA AN R %/‘/é‘:



Exhibit B

Draw Certificate — Event of Default

TO: INTESA SANPAOLO SPA,
ONE WILLIAM STREET
NEW YORK, NY 10004
ATTENTION: LETTER OF CREDIT DEPARTMENT

Re: Letter of Credil No.

The undersigned hereby certifies to Intesa Sanpaolo SpA, New York (the “Bank™) that: (a)
he or she is a duly authorized officer or agent of Loudon County, Tennessee; (b) he or she is
authorized to execute this Certificate on behalf of said govemmental entity; and (c) is
authorized to deliver this Certiticate by the Letter of Credit (as defined below).

With reference to Trrevocable Standby Letter of Credit number dated

2013, issued by the Bank (the “Letter of Credit”), the undersigned certifies that
an Event of Default (as said term is defined in the Surety Agreement) has occurred and is
continuing and the amount for which payment is demanded hereunder is due to the
undersigned pursuant to the terms of the Surety Agreement as a result of the occurrence and

continuation of such Event of Default

Accordingly, the undersigned hereby makes demand under the Letter of Credit f’or payment
of USS

PAY TO [rame of Beneficiary] by wire transfer to account
# at the office of (Name of Bank] a
[Address of Bank], which bank has an ABA Bank Routing Number of

, the sum of § _ (U.S. Dollars).

IN WITNESS WHEREOTF, the undersigned has executed this Certificate this
day of L2001

- Date:

Loudon County, Tennessee

By:
Name:
Title;
Contact Fax Number:

SYHENIVI2




Exhibit C
Form of Replacement Certificate

(ON BENEFICIARY’S COMPANY LETTERHEAD)

DATE:

TO: INTESA SANPAOQOLO SPA,
ONE WILLIAM STREET

NEW YORK, NY 10004
ATTENTION: LETTER OF CREDIT DEPARTMENT

GENTLEMEN/LADIES:

Reference is made to Irrevocable Letter of Credit No. dated issued by
Intesa Sanpaolo SpA, New York (the “Bank") for the account of Ceramica del Conca S.p.A,
(the “Applicant”) and in favor of Loudon County, Tennessee (the “Beneficiary™) in the
original face amount of $1,500,000.00 (the “Maximum Credit”™).

We (the Beneficiary) hereby request that & duplicate original Letter of Credit be sent.

At the present time, the Beneficiary is unable to locate the original of the Letter of Credit and
presumes that the original of the Letier of Credit has been lost, stolen or destroyed,

The Beneficiary hereby requests the Bank to provide the Beneficiary with a duplicate original
of the Letter of Credit and the Beneficiary hereby agrees to indemnify the Bank and the
Applicant and hold the Bank and the Applicant harmless from and against any and ail
liabilities, losses, costs, charges, expenses or fees, including, but not limited to, aftorneys’
fees and the allocated cost of internal legal counsel employed by the Bank and the Applicant,
of any kind whatsoever, which the Bank or the Applicant may suffer of incur as a result of
issuing a duplicate original of the Letter of Credit, excluding the cost of issuing the duplicate
original of the Letter of Credit.

Very truly yours,

Loudon County, Tennessee

By:
Name:
Tile:

SORARTIVED



. Exhibit5s
RESOLUTION No. {0272 - [ |

A Resolution of the Loudon County Commission authorizing the submissio a State
Industrial Access Road (SIA) application to the Tennessee Department of Transportation
pursuant to the Industrial Highway Act of 1959 to extend Henry Drive in Sugarhmb
Industrial Park on behalf of Project Sparrow

WHEREAS, Loudon County, Tennessee is vitally interested in the economlc welfare of its citizens and

wishes to provide the necessary leadership to enhance this area’s capabilities. for growth and
development and

WHEREAS, the provrsuon of jObS to area cntrzens by Iocal industry is both necessary and vntal to the o
economic well-being of the County of Loudon and the State of Tennessee and

WHEREAS, the Industrial Highway Act of 1959 authorizes the Tennessee Department.of Transportation
to contract with cities and counties for the construction and maintenance of “Industrial Highways” to .

" provide access to industrial areas and to facilitate the development and expansuon of mdustry within
the State of Tennessee; and

WHEREAS, on October 11, 2012, Project Sparrow submitted a letter of intent whrch utlrnes plans to

‘complete construction ofa manufacturing facility in Loudon County/City of Loudon b he end of 2013;
and

‘ WHEREAS the construction of an industrial access road to serve said proposed plan nee‘essary and
vital to the successful completion of this project and the future economic well- belng of this area.

NOW, THEREFORE BE IT RESOLVED by the Loudon County Commission, that a contra‘ct:bé entered into
with the Tennessee Department of Transportation for assistance in construction and completron of the

herein proposed industrial access hlghway under the provusmns of the Industnal nghway Act of 1959.

Adopted this the 29™ day of October, 2012.

Roy Ble oe,’ChairmAan" e

TE OF rENNESSEE LOUDO UNTY
lsganana M. Russsil, County Court G\erk tor said Qf":m)i
cemﬁy this to-be & true and Garractcopy of the orlg nax
which Is on file In my officeat the Gourt House‘. An{\rrlai
in s,oudgn. Witness my hand an eal at ofiice, this

78




Exhibit 6

Project Sparrow

Loudon County and City of Loudon Financial Overview
October 29, 2012

Expenditures

Construction and Engineering S 1,501,800
Legal {(PILOT and property transfer) 10,000
Grant administration 5,000
Total Expenditures S 1,516,800
Revenues

FastTrack infrastructure grant (State of TN) S 590,000
Balance of local obligations S 926,800

Debt Service
$1,000,000 Capital outlay notes (10Yrs) @ 3.2%

Annual debt service payment S 116,984
Payment in Lieu of Tax (annual) S 168,574
Difference S 51,589.96
Loudon County estimated portion (63.5%) S 32,760.00
City of Loudon estimated portion (36.5%) S 18,830.00

Original estimate submitted to County Commission on October 29, 2012



DEL CONCA REVISED BUDGET
AS OF MARCH 19, 2013

Expenditures

Rough Grading - Wright Brothers
Engineering - Cannon & Cannon
Geotechnical - S&ME
Water/Wastewater (estimate)
Legal fees

FIDP grant administrator (ETDD)
Total

Revenues

FIDP Grant

Capital Outlay Note

Local Funds

Sugarlimb Industrial Park Fund
Total

Exhibit 7

1,326,938.30
140,400.00
63,000.00
250,000.00
30,000.00
5,000.00

1,815,338.30

590,000.00
400,000.00
600,000.00
225,338.30

1,815,338.30



ACQ605B 2013/03/11 10:02:09

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-0bj-Fnd-Centr-0bj

171-11140-~ -DEL
171-14100- -DEL
171-14200- -DEL
171-21954- -DEL
171-28100- -DEL
171-34110- -DEL
171-32000- -DEL
171-39000- -DEL

Loudon Co Central Accounting

Balance Sheet
JANUARY 31, 2013

DEL DEL CONCA

Account Name
ASSETS
CASH WITH TRUSTEE
ESTIMATED REVENUES
UNLIQUIDATED ENCUMBRANCES (CONTROL)

TOTAL ASSETS

LIABILITIES

OTHER PAYABLES FROM RESTRICTED ASSETS
APPROPRIATIONS (CONTROL)

TOTAL LIABILITIES

EQUITIES
ENCUMBRANCES - CURRENT YEAR
UNASSIGNED
BUDGET UNASSIGNED

TOTAL EQUITIES

Fund Is In Balance

FlexGen4 (7.0U) Page:

Amount

677,000.00
990,000.00
72,000.00

1,739,000.00

77,000.00-
1,590,000.00-

1,667,000.00-

72,000.00-
600,000.00-
600,000.00



GENERAL CAPITAL PROJECT
SUBFUND: FLO

*County Commission approved Resolution #030308-J for the transfer of funds to
Subfund FLO on March 3, 2008. This subfund was established for the cash
management for the Christensen Shipbuilders Infrastructure project. The Christensen
Shipbuilders project was completed Fiscal Year 2008-2009.

County Commission approved Resolution # 100401-F authorizing funds from the
General Capital Projects Fund 171 to provide cash flow for the construction of an
industrial facility located at Highlands Business Park for Buckeye Corrugated, Inc
(See Exhibit 8). Buckeye Corrugated Project completed F

The original Fiscal Year 2012-2013 appropriation resolution included the $1,000,000
transfer out of the FLO subfund in General Capital Projects to the General Fund, the
original source of these funds. On January 7, 2013, County Commission amended
the budget to retain the $1,000,000 in subfund FLO for cash flow on the Del Conca
Project.

Fiscal Fiscal Fiscal Fiscal
Year Year Year Year
2009-2010 2010-2011 2011-2012 2012-2013
Beginning Cash Balance 1,000,000.00 1,000,000.00 1,000,000.00 1,000,000.00
Ending Cash Balance 1,000,000.00 1,000,000.00 1,000,000.00 1,000,000.00
| 1/31/2013 |

| Cash Balance |
e o o e — — 1



Exhibit 8

RESOLUTION 100401-F

A RESOLUTION RESCINDING RESOLUTION #060710-K AND
AUTHORIZING FUNDS FROM THE
GENERAL CAPITAL PROJECTS FUND (1 71)
TO PROVIDE CASH FLOW FOR THE CONSTRUCTION OF AN INDUSTRIAL LOCATION AT
’ HIGHLANDS BUSINESS PARK FOR BUCKEYE CORRUGATED, INC

WHEREAS, on June 7, 2010 Loudon County Commission adopted Resolution #060710-K
“Authorizing Funds From the General Capital Projects Fund (171) to Provide Cash Flow for

the Construction of an Industrial Location at Highlands Business Park for Tennessee
Packaging™; and

WHEREAS, in the process of preparing the FastTrack Infrastructure Development Program
{FIDP) application, it was discovered that Tennessee Packaging is registered in Tennessee as
Buckeye Corrugated, Incorporated; and )

WHEREAS, Buckeye Corrugated, Incorporated has agreed to purchase property at Highlands
Business Park owned by the City of Loudon for the construction of a manufacturing facility
and corporate office, consolidating facilities in Monroe and Loudon Counties; and

WHEREAS, a request for funding assistance will be submitted to the Tennessee Department of
Economic and Community Development (hereinafter “ECD") under the Fastrack Infrastructure
Development Program for drainage improvements, grading and infrastructure within Highland
Business Park to serve future business prospects; and

- WHEREAS, upon award of funding assistance, Loudon County will enter into an agreement

with the ECD to locally manage the design and construction of said improvements and related

infrastructure necessary to the operation of Buckeye Corrugated, Incorporated and future
tenants of Highland Business Park; and

WHEREAS, Buckeye Corrugated, Incorporated will participate financially by contributing the
balance of the costs associated with design and construction of the infrastructure beyond
what is received from the grant program; and .

WHEREAS, Loudon County will establish-subfund “BUC” in its General Capital Projects Fund
171 to manage accounts payable and accounts receivable associated with this project; and

WHEREAS, Loudon County previously. approved Resolution # 030308-J authorizing the transfer
of $1,000,000.00 from County General Fund 101 to General Capital Projects Fund 171 to

- establish subfund “FLO” to provide cash flow related to a project that is now complete; and’

WHEREAS, Loudon County now desires to utilize funds in Generat Capital Projects Fund 171
subfund “FLO” to provide cash flow related to the project herein described;

NOW, THEREFORE, BEIT RESOLVED, that in consideration of premises set forth herein, that

General Capital Projects Fund 171 subfund “FLO” shall be utilized to provide cash flow for the
project herein described. -

BE IT FURTHER RESOLVED, that if in the future Loudon County determines that this transfer
of funds to General Capital Projects is no longer necessary, Loudon County may, by
Resolution, transfer funds back to County General Fund 101.

BE IT ALSO RESOLVED, that Resolution #060710-K is hereby rescinded in its entirety and
replaced with this Resolution. ~

BE IT FINALLY RESOLVED that this Resolution take effect immediately upon its passage.

- //f/fé//fzf%f

}aﬁc}éﬁ County Cominission Chair

ATTEST: ‘

/(jdi lons /Z;w v ' '

Ldudon County Clerk m) k%%@&—)
rvor

Loudon County 0
: /

3238



ACQ605B 2013/03/05 14:20:08

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-0bj -Fnd-Centr-0bj

Loudon Co Central Accounting

Balance Sheet

JANUARY 31,

FLO CASH FLOW

Account Name

ASSETS
CASH WITH TRUSTEE

TOTAL ASSETS

EQUITIES
UNASSIGNED

TOTAL EQUITIES

Fund Is In RBRalance

171-11140- ~-FLO
171-39000- -FLO
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: FLO

Ending Fund: 171

Ending Sub Fund:

FLO

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

2013

FlexGen4 (7.0U) Page:

Amount

1,000,000.00



ACQ605B 2013/02/06 12:03:33 Loudon Co Central Accounting FlexGen4 (7.0U) Page:

Balance Sheet
JUNE 30, 2012

171 GENERAL CAPITAL PROJECTS FLO CASH FLOW

Sub Cost Sub
Fnd-Funct-0bj-Fnd-Centr-0bj Account Name

Amount
ASSETS
171~11140-~ -FLO CASH WITH TRUSTEE 1,000,000.00
TOTAL ASSETS 1,000,000.00
EQUITIES
. 171-35000- -FLO UNASSIGNED 1,000,000.00-
TOTAL EQUITIES 1,000,000.00-
Fund Is In Balance 0.00
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: FLO
Ending Fund: 171 Ending Sub Fund: FLO

* End of Report: LOUDON CO CENTRAL ACCOUNTING *



ACQ605B  2012/10/09 12:16:26

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct -0bj -Fnd-Centr-0Obj

T

Loudon Co Ceﬁtral Accounting

Balance Sheet
JUNE 30, 2011

FLO CASH FLOW

Account Name

ASSETS
171-11140- -FLO CASH WITH TRUSTEE
TOTAL ASSETS
EQUITIES
171-39000- -FLO UNASSIGNED
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: FLO
Ending Fund: 171 Ending Sub Fund: FLO

* End of Repbrt: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U)

Amount

1,000,000.

1,000,000.

1,000,000.



P

ACQ605B  2010/09/30 14:40:17

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-0Obj-Fnd-Centr-0bj

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2010

FLO CASH FLOW

Account Name

ASSETS
171-11140- -FLO CASH WITH TRUSTEE
TOTAL ASSETS
BEQUITIES
171-39000- -FLO UNDESIGNATED FUND BALANCE
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: FLO
Ending Fund: 171 . Ending Sub Fund: FLO

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

—
\
1

FlexGen4 (7.0U) Page:

Amount

1,000,000.00

1,000,000.00

1,000,000.00-



GENERAL CAPITAL PROJECT
SUBFUND: GIS

The GIS subfund is for Geographic Information Systems.

Fiscal Fiscal Fiscal Fiscal
Year Year Year Year
2009-2010 2010-2011 2011-2012 2012-2013

Beginning Cash Balance 77,107.43 81,110.43 83,930.43 83,981.74
Revenue 4,003.00 2,808.00 456.00 1,481.50
Expenditures - - (404.69) -
Accounts Receivable - 12.00 - -
Ending Cash Balance 81,110.43 83,930.43 83,981.74 85,463.24




ACQ605B 2013/03/05 14:20:08 Loudon Co Central Accounting

FlexGen4 (7.00) Page:
Balance Sheet
JANUARY 31, 2013
171 GENERAL CAPITAL PROJECTS GIS GIS SYSTEM
Sub Cost Sub
Fnd-Funct-0Obj-Fnd-Centr-0bj Account Name Amount
ASSETS
171-11140- ~-GIS CASH WITH TRUSTEE 85,463.24
171-14100- -GIS ESTIMATED REVENUES 1,000.00
TOTAL ASSETS 86,463.24
LIABILITIES
171-28500~ -GIS REVENUES (CONTROL) 1,481.50-
TOTAL LIABILITIES 1,481.50-
EQUITIES
171-39000- ~-GIS UNASSIGNED 83,981.74-
171-39000- ~-GIS BUDGET UNASSIGNED 1,000.00-
TOTAL EQUITIES 84,981.74-~
Fund Is In Balance 0.00
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: GIS
Ending Fund: 171 Ending Sub Fund: GIS

* End of Report: LOUDON CO CENTRAL ACCOUNTING *



ACQ605B 2013/02/06 12:03:33

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-0Obj-Fnd-Centr-0bj

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2012

GIS GIS SYSTEM

Account Name

ASSETS
171-11140- -GIS CASH WITH TRUSTEE
171-14100- -GIS ESTIMATED REVENUES
171-14500- -GIS EXPENDITURES - CURRENT YEAR (CONTROL)
TOTAL ASSETS
LIABILITIES
171-28100- ~-GIS APPROPRIATIONS (CONTROL)
171-28500- -GIS REVENUES (CONTROL)
TOTAL LIABILITIES
EQUITIES
171-39000- -GIS UNASSIGNED
171-39000- -GIS BUDGET UNASSIGNED
TOTAL EQUITIES
Fund Is In Balance
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: GIS
Ending Fund: 171 Ending Sub Fund: GISs

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U) Page: 1

Amount

83,981.74
1,000.00
404 .69

200.00
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ACQ605B  2012/10/09 12:17:38 Loudon Co Central Accounting FlexGen4 (7.0U) Page:
Balance Sheet
JUNE 30, 2011
171 GENERAL CAPITAL PROJECTS ’ GIS GIS SYSTEM
Sub Cost Sub i
Fnd-Funct-0Obj-Fnd-Centx-0bj Account Name Amount
ASSETS
171-11140- -GISs . CASH WITH TRUSTEE ’ 83,930.43
171-14100- -GIS ESTIMATED REVENUES ’ 5,000.00
TOTAL ASSETS 88,930.43
LIABILITIES
171-28500- -GIS REVENUES (CONTROL) 2,808.00-
TOTAL LIABILITIES 2,808.00-
EQUITIES
171-39000- -GIS UNASSIGNED 81,122.43-
171-39000- -GIS . BUDGET UNASSIGNED 5,000.00-
TOTAL EQUITIES 86,122.43-
Fund Is In Balance 0.00
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: GIS
Ending Fund: 171 Ending Sub Fund: GIS

* End of Report: LOUDON CO CENTRAL ACCOUNTING *



ACQ605B

2010/09/30 14:40:17

171 GENERAL CAPITAL PROJECTS

Sub Cost

Sub

Fnd-Funct-0bj-Fnd-Centr-0bj

171-11140-
171-11440-
171-14100-~

171-28500-

171-39000-
171-39000-

G/L Month:

Beginning Fund:
Ending Fund:

-GIS
-GIS
-GISs

-GIS

-GIS
-GIS

06 JUNE

i

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2010

GIS GIS SYSTEM

Account Name
ASSETS
CASH WITH TRUSTEE
DUE FROM OTHER FUNDS
ESTIMATED REVENUES

TOTAL ASSETS

LIABILITIES
REVENUES (CONTROL)

TOTAL LIABILITIES

EQUITIES

UNDESIGNATED FUND BALANCE
BUDGET UNDESIGNATED FUND BALANCE

TOTAL EQUITIES

Fund Is In Balance

Beginning Sub Fund: &IS

Ending Sub Fund:

GIS

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U) Page:

Amount



GENERAL CAPITAL PROJECT
SUBFUND: MAP

The MAP subfund was established for expenditures associated with a feasibility study
to determine if is would be feasible to construct a Multi-Use Agricultural Facility in
Loudon County. The cost of the study would be $30,000.00.

On March 5, 2012, County Commission approved Resolution #030512-E authorizing
the Mayor to subit a USDA Rural Business Enterprise Grant (RBEG) application in the
amount of $20,000.00. This Grant required a local match of 25% of the total project
cost. The City of Loudon agreed to share 40%, or $4,000.00, of the local cost.
Loudon County agreed to contribute $6,000.00. (See Exhibit 9)

Fiscal
Year
2012-2013

Beginning Cash Balance -
Revenue 4.000.00
Expenditures (27,750.00)
Trans from BAL on 12/4/12 6,000.00
Ending Cash Balance (17,750.00)

y



LOUDON COUNTY COMMISSION EXh i bit 9
Resolution 030512-E

A RESOLUTION TO AUTHORIZE THE SUBMISSION OF A -
USDA RURAL DEVELOPMENT AGENCY RURAL BUSINESS ENTERPRISE GRANT
- TO FUND A MARKET FEASIBILITY AND ECONOMIC IMPACT STUDY OF A
MULTI-USE AGRICULTURAL FACILITY

WHEREAS, Loudon County supports- agncultural programs within the county and East
Tennessee.region, and

. WHEREAS, the agricultural community has expressed a need fora multi-'ﬁs'e.
agricultural facility to host livestock shows, expos, large meetings, and other commumty and
regional events, and

WHEREAS, Loudon County is interested in promoting and growing its ggﬁéulhnal
resources and creating economic development opportunities through tourism, job creation, and
capital investment, and

WHEREAS, Loudon County desires to commission an independent market feasibility
and economic impact study fo evaluate the market demand for such a facility and the economic
effect it would have on the community, and

WHEREAS, the USDA Rural Development Agency Rural Business Enterprise Grant

(RBEG) program provides up to $20,000 grants for rural projects that finance and facilitate
development of small and emerging rural businesses, and

WHEREAS, the RBEG grant requires a local match of 25% of total prOJect costs plus
any cost overruns, and

WHEREAS Loudon County estimates that total project costs for such a study would be
$30,000, and .

WHEREAS, the City of Loudon has agreed to share 40% or $4,000 of the local cost
share requirement of the grant and the additional project costs, and

WHEREAS, Loudon County must submit a formal application to be consxdered for
funding, and

NOW, THEREFORE, BE IT RESOLVED, that the Loudon County Commission'hereby
authorizes the Mayor or her representatives to prepare and submit a USDA Rural Business
Enterprise Grant (RBEG) grant application in the amount of $20,000 to partially finance the cost
of an independent market feasibility and economic impact study fora multt-use agncultmal
facility, and

BE IT FURTHER RESOLVED, that Loudon County agrees to confribute $6,000 in order to
satisfy the local share requirements of the USDA Rural Development RBEG program and
balance of the costs associated with the project.

This Resolution adopted this the 5th day of March 2012

//@@Aﬁ

on County Commission Chair

Attest;

Approved:

Sy %@

Loudon County Ma T

5347



ACQ605B 2013/03/05 14:20:08

171 GENERAL CAPITAL PROJECTS

Loudon Co Central Accounting FlexGen4 (7.00) Page:

Balance Sheet
JANUARY 31, 2013

MAP MULTI-PURPOSE AGRICULTURAL PAVILION

Sub Cost Sub
Fnd-Funct-0Obj-Fnd-Centr-0bj Account Name Amount
ASSETS
171-11140- -MAP CASH WITH TRUSTEE 17,750.00-
171-14100- ~MAP ESTIMATED REVENUES 24,000.00
171-14200~ -MAP UNLIQUIDATED ENCUMBRANCES (CONTROL) 2,250.00
171-14500- -MAP EXPENDITURES - CURRENT YEAR (CONTROL) 27,750.00
TOTAL ASSETS 36,250.00
LIABILITIES
171-28100- -MAP APPROPRIATIONS (CONTROL) 30,000.00-
171-28500- ~-MAP REVENUES (CONTROL) 4,000.00-
TOTAL LIABILITIES 34,000.00-
EQUITIES
171-34110- -MAP ENCUMBRANCES - CURRENT YEAR 2,250.00-
171-39000- -MAP UNASSIGNED 6,000.00-
171-39000- -MAP BUDGET UNASSIGNED 6,000.00
TOTAL EQUITIES 2,250.00-
Fund Is In Balance 0.00
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: MAP
Ending Fund: 171 Ending Sub Fund: MAP

* BEnd of Report: LOUDON CO CENTRAL ACCOUNTING *



GENERAL CAPITAL PROJECT
SUBFUND: SSR

On December 5, 2011 County Commission approved Resolution 120511-G to
accept a $305.00 donation to contribute to the construction of a firing range for the
Loudon County Sheriff's Department (See Exhibit 10).

Subfund SSR (Sheriff's Shooting Range) was established in Fund 171 to ensure that

donated funds will be expensed only toward the construction of a firing range and will
not be co-mingled with other funds.

Fiscal Fiscal
Year Year
2011-2012 2012-2013
Beginning Cash Balance - 305.00
Revenue 305.00 -
Ending Cash Balance 305.00 305.00

¢



LOUDON COUNTY COMMISSION Exhibit 10

Resolution 120511-G

A RESOLUTION OF LOUDON COUNTY COMIMIISSION
TO ACCEPT A $305.00 DONATION
TO CONTRIBUTE TO THE CONSTRUCTION OF A FIRING RANGE FOR °
THE LOUDON COUNTY SHERIFF'S DEPARTMENT

WHEREAS, T.C.A. 5-8-101 autharizes Loudon County Commission to accept and
recelve gifts and donations of money; and

WHEREAS, T.C.A. 5-8-101 further states that if any such gift or donation is -
offered subject to conditional or restrictive terms, the gift must be accepted by majority
vote of the county legislative body and must be used by the county subject to the terms
of such conditions or restrictions; and

WHEREAS, Loudon County Sheriff’s Department sponsors the Loudon County
Sheriff's Office Citizens Academy, a 10 week course designed to promote a better
relationship between the Sheriff’s Office and the community; and

WHEREAS, each class of the Loudon County Sheriff’s Office Citizens Academy ’
consists of 25 - 40 citizens of Loudon County who observe and participate in several
aspects of law enforcement, including, but not limited to Tennessee Law and Judicial
System, Criminal Investlgatlons Narcotics, K9 Unit and Demonstrations, Patrol Tactxcs
Firearms Instruction, and Pursuit Driving {nstruction; and

WHEREAS, members of the Fifth Class of the Loudon County Sheriff’s Offlce
Citizens Academy collected $305.00 to contribute to the construction of a frmg range
for the Loudon County Sheriff's Department;

NOW, THEREFORE, BE IT RESOLVED, that Loudon County Com’mission,,th.é;_ ,
Legislative Body of Loudon County, Tennessee, hereby accepts the 5395.00 njdn@é_’tary
donation from Loudon County Sheriff’s Office Citizens Academy Class Number 5 _

BE IT FURTHER RESOLVED, that funds shall be utilized subject to the cohaitic‘mal
terms as expressed by Loudon County Sheriff's Office Citizens Academy Class Numbser 5.

BE IT ALSO RESOLVED, that subfund “SSR”, Sheriff's Shooting Range, has been
established in General Capital Projects Fund 171 to ensure that donated funds will be
expensed only toward the construction of a firing range for the Loudon County Sheriff's
Department, and will not be co-mingled with other funds. '

" BE IT FINALLY RESOLVED, that this resolution take effect immediately is’ and

spread upon the minutes of Loudon County Commission meeting in regular sessuon this
5™ day of December 2011.

ATTEST:

cium%m/

Loudon County Kayor

oV AV



ACQ605B 2013/03/05 14:20:08 Loudon Co Central Accounting FlexGen4 (7.0U) Page:

Balance Sheet
JANUARY 31, 2013

171 GENERAL CAPITAL PROJECTS SSR SHERIFF'S SHOOTING RANGE
Sub Cost Sub
Fnd-Funct-0Obj-Fnd-Centr-0bj Account Name Amount
ASSETS
171-11140- -SSR CASH WITH TRUSTEE 305.00
TOTAL ASSETS 305.00
EQUITIES
171-39000- -SSR UNASSIGNED 305.00-
TOTAL EQUITIES 305.00-
Fund Is In Balance 0.00
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: SSR
Ending Fund: 171 Ending Sub Fund: SSR

* End of Report: LOUDON CO CENTRAL ACCOUNTING *



ACQ605B 2013/02/06 12:03:33 Loudon Co Central Accounting

FlexGen4 (7.0U) Page:
Balance Sheet
JUNE 30, 2012
171 GENERAL CAPITAL PROJECTS SSR SHERIFF'S SHOOTING RANGE
Sub Cost Sub
Fnd-Funct-0bj-Fnd-Centr-0bj Account Name Amount
ASSETS
171-11140- -SSR CASH WITH TRUSTEE 305.00
171-14100~ -SSR ESTIMATED REVENUES 305.00
TOTAL ASSETS 610.00
LIABILITIES
171-28500- -SSR REVENUES (CONTROL) 305.00-
TOTAL LIABILITIES v 305.00-
EQUITIES
171-39000- -SSR BUDGET UNASSIGNED 305.00-
TOTAL EQUITIES 305.00-
Fund Is In Balance 0.00
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: SSR
Ending Fund: 171 Ending Sub Fund: S8R

* End of Report: LOUDON CO CENTRAL ACCOUNTING *



GENERAL CAPITAL PROJECT
SUBFUND: 43M

The 43M subfund was established for the purpose of receipting bonds issued for Phase 1
of the school building program.

When bonds are issued in behalf of the BOE, State Law requires receipting to the primary
government (Loudon County), and a subsequent contribution to the component unit
(Loudon County Schools). Therefore, the initial receipt of bonds issued for the school
building program has been to General Capital Projects Fund 171, a primary government
fund.

Fiscal Fiscal
Year Year
2011-2012 2012-2013
Beginning Cash Balance - 6,524,386.01
Revenue (23,812.24) 23,812.00
Transfers from other funds 9,995,000.00 24,811,252.50
Expenditures (3,446,801.75) (31,359,450.51)
Ending Cash Balance 6,524,386.01 -

| 1312013 |

*In January 2013, the remaining balance of bond proceeds was contributed to the
component unit and is now reflected in Education Capital Projects Fund 177.



ACQE05B 2013/03/05 14:20:08 Loudon Co Central Accounting

FlexGen4 (7.00) Page:
Balance Sheet
JANUARY 31, 2013
171 GENERAL CAPITAI. PROJECTS 43M SCHOOL BUILDING BOND
Sub Cost Sub
Fnd-Funct-0Obj-Fnd-Centr-0bj Account Name Amount
ASSETS
171-14100- -43M ESTIMATED REVENUES 24,811,253.00
171-14500- -43M EXPENDITURES - CURRENT YEAR (CONTROL)

31,359,450.51

TOTAL ASSETS 56,170,703.51

LIABILITIES
171-28100- ~43M APPROPRIATIONS (CONTROL) 24,811,253.00-
171-28510- -43M TRANSFERS FROM OTHER FUNDS (CONTROL) 24,811,252.50-

TOTAL LIABILITIES 49,622,505.50-~

EQUITIES

171-39000- -43M UNASSIGNED 6,548,198.01-

TOTAL EQUITIES

Fund Is In Balance - 0.00
G/L Month: 01 JANUARY
Beginning Fund: 171 Beginning Sub Fund: 43M
Ending Fund: 171 Ending Sub Fund: 43M

* BEnd of Report: LOUDON CO CENTRAL ACCOUNTING *



ACQ605B 2013/02/06 12:03:33

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub

Fnd-Funct-0bj-Fnd-Centr-0bj

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2012

43M SCHOOL BUILDING BOND

Account Name

ASSETS
171-11140- -43M CASH WITH TRUSTEE
171-14100- -43M ESTIMATED REVENUES
171-14500-~ -43M EXPENDITURES - CURRENT YEAR (CONTROL)
TOTAL ASSETS
LIABILITIES
171-28100- -43M APPROPRIATIONS (CONTROL)
171-28500- ~-43M REVENUES (CONTROL)
171-28510- ~43M TRANSFERS FROM OTHER FUNDS (CONTROL)
TOTAL LIABILITIES
Fund Is In Balance
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: 43M
Ending Fund: 171 Ending Sub Fund: 43M

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U)

Amount

6,524,386.01
9,995,000.00
3,446,801.75

19,966,187.76

9,995,000.00-
23,812.24
9,895,000.00-

Page:



GENERAL CAPITAL PROJECTS
FUND 171

Inactive Subfunds

2010 Various Projects

2011 Various Projects




GENERAL CAPITAL PROJECT
SUBFUND: 010

These are new projects that were approved during Fiscal Year 2009-2010.
Projects of a certain size or duration are separated and applied to this
subfund. These are projects with relatively smaller costs and/or will be more
likely completed during the fiscal year that it was budgeted in. Any funds
remaining after project completion will be transferred into subfund BAL.

Fiscal Fiscal
Year Year
2009-2010 2010-2011
Beginning Cash Balance - 204,378.16
Revenue 262,690.34 883.44
Accounts Receivable (1,826.34) 1,826.34
Expenditures (57,548.34) -
Accounts Payable 1,062.50 (1,062.50)
Expenditures for Prior Yr Encumbrances - (57,335.00)
Transfer - (148,690.44)

Ending Cash Balance 204,378.16 -




i

)

i

ACO605B ' 2012/10/09 11:26:17

Loudon Co Ceﬁﬁral Accounting

FlexGen4 (7-.0U) " Page:
Balance Sheet
_ JUNE 30, 2011
171 GENERAL CAPITAL PROJECTS v OlOICONSOLIDATED ADMINISTRATION FY 2010
' Sub Cost Sub
Fnd-Funct-0bj -Fnd-Centr-0bj . Account Name Amount
v ASSETS
171-14600-  -010 EXP- CHGD TO RESERVE FOR PRIOR YRS ENC 57,335.00
TOTALvASSETS 57,335.00
LIABILITIES
171-28500-  -010 . ' REVENUES (CONTROL) 883.75-
" TOTAL LIABILITIES 883.75~
" EQUITIES
171-34120- -010 ENCUMBRANCES - PRIOR YEAR 1,900.00
171-39000- -010 UNASSIGNED 58,351.25-
TOTAL EQUITIES 56,451.25-
Fund Is In Balance 0.00
G/L Month: 06 JUNE
Beginning Fund: 171 Beginning Sub Fund: 010
Ending Fund: 171 Ending Sub Fund: 010

* End of Report: LOUDON CO CENTRAL ACCOUNTING *



ACQ605B

2010/09/30 14:38:18

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub

Fnd-Funct-0bj ~Fnd-Centr-0bj

171-11140- -
171-11180- -
171-11500~ -
171-11510- -
171-14100-~ -
171-14200- -
171-14500- -

171-21100- -
171-22100-~ -
171-22110- -
171-28100~ -
171-28500~ -

171-34110- -
171-39000- -

G/L Month:

06 JUNE

Beginning Fund: 171

Ending Fund:

171

010
010
010
010
010
010
010

010
010
010
010
010

010
010

S
N

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2010

010 CONSOLIDATED ADMINISTRATION FY 2010

Account Name
ASSETS

CASH WITH TRUSTEE
CASH WITH CLERKS, REGISTER, AND SHERIFF
PROPERTY TAXES RECEIVABLE

ALLOWANCE FOR UNCOLLECTABLE PROPERTY TAX
ESTIMATED REVENUES

UNLIQUIDATED ENCUMBRANCES (CONTROL)
EXPENDITURES - CURRENT YEAR (CONTROL)

TOTAL ASSETS

LIABILITIES
ACCOUNTS PAYABLE
DEFERRED REVENUE - CURRENT PROPERTY TAXE
DEFERRED REVENUE - DELINQUENT PROPERTY T
APPROPRIATIONS (CONTROL)
REVENUES (CONTROL) :

TOTAL LIABILITIES

EQUITIES

RESERVED FOR ENCUMBRANCES - CURRENT YEAR
BUDGET UNDESIGNATED FUND BALANCE

TOTAL EQUITIES

Fund Is In Balance

Beginning Sub Fund: 010

Ending Sub Fund:

010

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.00)

Amount

204,378.16
292.34
274,915.00
16,327.00-
267,552.00
59,235.00
57,548.34

847,633.84

1,062.50~
250,686.00-
6,368.00-
222,200.00-
262,690.34-

743,006.84~

59,235.00~
45,3582.00-



GENERAL CAPITAL PROJECT
SUBFUND: 011

These are new projects that were approved during Fiscal Year 2010-2011.
Projects of a certain size or duration are separated and applied to this
subfund. These are projects with relatively smaller costs and/or will be more
likely completed during the fiscal year that it was budgeted in. Any funds
remaining after project completion will be transferred into subfund BAL.

Fiscal Fiscal
Year Year
2010-2011 2011-2012
Beginning Cash Balance 7/01/10 - 249,005.26
Revenue 280,321.78 -
Accounts Receivable (1,467.44) 734.44
Expenditures (29,849.08) -
Trans to 012 & BAL on 1/10/12 - (249,739.70)

Ending Cash Balance 249,005.26 -




ACQ605B 2013/02/21 14:03:20

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub
Fnd-Funct-0Obj-Fnd-Centr-0bj

171-11140- ~-011

171-39000~- -011
G/L Month: 12 DECEMBER
Beginning Fund: 171 Beginning Sub Fund:
Ending Fund: 171 Ending Sub Fund:

Loudon Co Central Accounting

Balance Sheet
DECEMBER 31, 2011

011 CONSOLIDATED ADMINISTRATION

Account Name
ASSETS
CASH WITH TRUSTEE

TOTAL ASSETS

EQUITIES
UNASSIGNED

TOTAL EQUITIES

Fund Is In Balance

011
011

* BEnd of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U) Page:

Amount

249,739.70

249,739.70

249,739.70-



ACQ605B .;;2012/10/09 11:35:19

171 GENERAL CAPITAL PROJECTS

Sub Cost Sub

Fnd-Funct-0bj-Fnd-Centr-0bj

171-11140- -
171-11180- -
171-11500- -
171-11510- -
171-14100- -
171-14500- -

171-22100- -
171-22110- -
171-28100- -
171-28500- -

171-3%000- -

G/L Month:

06 JUNE

Beginning Fund: 171

Ending Fund:

171

011
011
011
011
011
011

011
011
011
011

011

PN
: .
i

Loudon Co Central Accounting

Balance Sheet
JUNE 30, 2011

011 CONSOLIDATED ADMINISTRATION

Account Name
ASSETS

CASH WITH TRUSTEE

CASH WITH CLERKS, REGISTER, AND SHERIFF
PROPERTY TAXES RECEIVABLE

ALLOWANCE FOR UNCOLLECTABLE PROPERTY TAX.

ESTIMATED REVENUES
EXPENDITURES - CURRENT YEAR (CONTROL)

TOTAL ASSETS

LIABILITIES
DEFERRED REVENUE - CURRENT PROPERTY TAXE
DEFERRED REVENUE - DELINQUENT PROPERTY T
APPROPRIATIONS (CONTROL)
REVENUES (CONTROL)

TOTAL LIABILITIES

EQUITIES
BUDGET UNASSIGNED

TOTAL EQUITIES

Fund Is In Balance

Beginning Sub Fund: 011

Ending. Sub Fund:

011

* End of Report: LOUDON CO CENTRAL ACCOUNTING *

FlexGen4 (7.0U)

Amount

249,005.26
' 734.44
274,805.00
17,344.00-
281,044.00
29,849.08

818,093.78

251,706.00-

5,022.00-
216,200.00-
280,321.78-

753,249.78-

64,844.00-

1
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